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We Have Finally Arranged = a 


2,000 STOCK FACTOGRAPHS 
Will Ready August 


IT’S YOURS FOR $3.85 ALONE OR FOR $2.95 


D |\S43 
Ne Book of 


EXTRA IF ORDERED WITH SUBSCRIPTION 


This really indispensable book will contain all 
“Stock Factographs” just as they will have 
appeared in FinaNciaL Worwp during the 20 
months ending about August 4, 1943. In addi- 
tion to approximately 1,100 regular ‘“Facto- 
graphs”, 472 condensed “Factographs” of New 
York Curb Common Stocks not covered by reg- 
ular “Factographs” and a revised tabulation of 
269 New York Curb Preferreds, the book will 
contain condensed “Stock Factographs” of 150 
industrial and insurance stocks traded in “over 
the counter”. 


eas The new edition will be a comprehensive Ready 
oe Reference Book for Investors—always avail- 
- able to make known the really vital facts an 
investor should know about New York Stock 
Exchange and New York Curb securities, as 
well as the most active over-the-counter issues. 
It will contain 270 pages 84% x 10% inches. 
It will likely pay for itself many times over if 
you consult it before buying or selling any 
security. It will help you to invest more in- 
telligently —to KNOW more and to GUESS 
less in the promising markets ahead. 


A complete, up-to-date edition of “Stock 
Factographs”, for quick reference, is just as 
necessary to the success of an investor today 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEN- 
DENT APPRAISALS OF LISTED STOCKS,” your Securities Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


Add $2.95 extra for coming new edition of large “Factograph” book. Price alone $3.85. 
Add 25 cents for “Factographs of 100 Premier Peace Stocks” 


as a reliable dictionary and an encyclopedia 
are essential to the author of good books. 


Each “Factograph” gives much vital data not 
included in the various small stock manuals. 
The facts contained in only one of them may 
be worth a hundred times the regular price of 
the book. 


Without this big volume of almost 2,000 
“Stock Factographs” you will deprive yourself 
of much highly essential knowledge concerning 
hundreds of the leading corporations. 


Many tell us that they would hesitate to buy 
or sell any security without first reading and 
re-reading our latest ‘“Factograph” on _ the 
company. 


You may obtain a copy of the coming edition 
of “Stock Factographs” alone for $3.85, or 


by adding $2.95 to your payment for either a- 


six months’ subscription or a yearly subscription. 


Avoid costly mistakes by referring frequently 
to this coming edition of our book of almost 
2,000 “Stock Factographs”. It will be the 
first edition published since January, 1943. This 
wonderful book will prove of immeasurable 
value in checking up facts you need. 


---—This Coupon Is Your Key to Essential Investment Knowledge— - - 
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or remit $1 for this coming booklet alone. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Royal Typewriter 
Company, Inc. 


A dividend of 1%4%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending July 31, 1943, has been 
declared payable July 15, 1943, 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on July 6, 1943. 

A dividend of 50¢ per share has 
been declared payable July 15, 
1943, on the outstanding common 
stock of the Company to holders of 
common stock of record at the close 
of business on July 6, 1943. 


H. A. WAY. Secretary. 


LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 


LEE TIRE & RUBBER CO. of N.Y., Inc. 4Q'W 
TIRES, TUBES & SUNDRIES a 


Conshohocken, Pa. 


The Board of Directors has this 
day declared a dividend of 75¢ 
per share on the outstanding 
capital stock of the Corporation 
payable August 2, 1943, to 
stockholders of record at the 
close of business July 15, 1943. 
Books will not be closed. 


WM. B. DUNLAP 
June 24, 1943 Treasurer 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 110 


A cash dividend declared by the Board 
of Directors on June 16, 1943, for 
the quarter ending June 30, 1943, 
equal to 2% of its par value, will be 
paid upon the Common Capital Stock 
of this Company by check on July 15, 
1943, to shareholders of record at 12:00 
o’clock noon, Pacific War Time, on 
June 30, 1943. The Transfer Books 
will not be closed. 


E. J. Becxetr, Treasurer 
San Francisco, California 


Increase Your Savings Income 


3 or 34% F284 


SAVINGS ACCOUNTS 
Federally Insured up to $5,000 
for Trust Funds 
d for descriptive Booklet 
NATIONAL INVESTORS SERVICE 
50 BROADWAY NEW YORK 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition 
June 30, 1943 


RESOURCES 


CasH AND Due FRoM BANKs . 
U. S. GovERNMENT OBLIGATIONS, DIRECT 


$ 943,768,352.68 


AND FULLY GUARANTEED . 2,548,663,686.79 
STATE AND Municipat SECURITIES. . . 77,379,783.82 
Stock oF FEDERAL REsERvVE BANK. . 6,016,200.00 
Orwer SECURITIES. . . ... «  122,814,076.28 
Loans, Discounts anD BANKERS’ 

BanxinG Houses. . ... 36,215,027.42 
Oruer Reat Estate 5,432,358.29 
Customers’ ACCEPTANCE LIABILITY. . . 4,101,112.50 


$4,482,606,435.14 


LIABILITIES 
Capita Funps: 


Capita Stock. . $100,270,000.00 
SurpLus . . .  100,270,000.00 


Unpivipep Prorits 49,842,417.63 
$ 250,382,417.63 
Divipenp PayaB_e 2, 1943. . . 5,180,000.00 
RESERVE FOR CONTINGENCIES. . . 15,252,664.25 
RESERVE FOR TAXES, INTEREST, ETC. . . 5,855,792.88 
AccEPTANCES OUTSTANDING $10,019,894.95 
Less AMouNTIN PortFo.io 5,540,766.71 4,479,128.24 
LiaBILiry AS ENDORSER ON ACCEPTANCES 
AND ForeIcn BItts 41,573.12 


$4,482,606,435.14 


United States Government and other securities carried at 
$741,894,297.50 are pledged to secure U. S. Government War 
Loan Deposits of $513,420,301.82 and other public funds and trust 
deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


eaded by Emanuel & Company, a 

banking syndicate is offering 
200,000 shares of $1 par value com- 
mon stock of Gar Wood Industries, 
Inc. The offering to the public is at 
$5.875 per share. Proceeds to be re- 
ceived by the company from the sale 
of the stock, together with other 
funds, will be used to redeem all of 
the company’s outstanding 128,000 
shares of 5 per cent cumulative pre- 
ferred stock at $10 per share, plus 
dividends accrused from June 1, 1943, 
to the date of redemption. 

x 

Kuhn, Loeb & Company is offer- 
ing a new issue of $28,483,000 par 
first and refunding mortgage 334 per 
cent bonds, series “D” dated July 1, 
1943, due July 1, 1968, at 10134. Pro- 
ceeds of the sale will be used to re- 
deem on or before October 1, 1943, 
$28,483,000 of first and refunding 
mortgage 4% per cent bonds, Series 
“A,” at 102% and interest. 

kk * 


“This is our America” is the title of 
a folder issued by Putnam & Com- 
pany of Hartford, Conn., members of 
the New York Stock Exchange. The 
folder presents a list of 45 securities, 
divided into five groups of nine issues 
each: banks, industrials, insurance, 
utilities and railroads. Five port- 
folios, covering investments ranging 
from $1,500 to $25,000, also are 
presented as prudent distributions of 
funds under present conditions. 

x 


J. Bernard Miller has become a 
general partner in the New York 
Stock Exchange firm of Goodbody & 
Company. Mr. Miller formerly was 
vice president and treasurer of Tri- 
Continental Corporation, and more 
recently has been engaged in business 
outside the Wall Street community. 

x 

William A. Sholten, formerly man- 
ager of the bond department of E. F. 
Hutton & Company, has been ap- 
pointed vice president of Woodruff, 
Hayes & Company, Inc., of Chicago. 

The New York Stock Exchange 
firm of Weingarten & Company has 
been formed with Melville D.. Wein- 
garten, Sanford Stern and Barnard 
Miller as general partners. 
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WILL THIS MARKET 
PRODUCE INFLATION: 


By Andrew A. Bock, Ph.D. 


t is no secret that the various gov- 

ernment agencies having to do 
with maintaining price _ stability 
would look with disfavor upon any 
protracted bull market in securities. 
Their fear is that the stock market 
would attract funds which in their 
opinion should go into the purchase 
of government bonds. And if a run- 
away market in the 1928-1929 fash- 
ion should become imminent, the in- 
vestor can be assured that the govern- 
ment would take steps to stop any 
such development. 


PRICE STABILITY ? 


Support for such an assumption is 
furnished by President Roosevelt’s 
recent appointment of Ganson Pur- 
cell, Chairman of the SEC, to mem- 
bership on the Economic Stabilization 
Board headed by Fred M. Vinson. 
Thus, cooperation between these two 
government agencies has been estab- 
lished, both being united under the 
slogan “price stability’ which in plain 
language means prevention—if pos- 
sible—of too sharp advances. 

That the nation’s savings and their 
potential effect upon the security 
markets are of special concern to the 
SEC, is apparent from that agency’s 
quarterly studies of that topic. The 
latest report covers the first quarter 
of the current year, and indicates that 
savings declined somewhat from the 
level of the last quarter of 1942. They 
nevertheless are estimated to have 
reached a total of $4.8 billion even 
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after the payment of the largest tax 
bill in the country’s history. An out- 
standing feature of these savings is 
the fact that their bulk is in the form 
of increased cash on hand and in 
checking accounts, these two items ab- 
sorbing roughly $4 billion. 

From the beginning of 1942 to the 
end of last March, money in the hands 
of the public (currency and demand 
deposits) increased by the unprece- 
dented total of $15.5 billion. The SEC 
calls attention to the fact that the bulk 
of these funds is represented by tem- 
porary accumulations of money in the 
form of cash and checking accounts 
not earmarked for investments, and 
which at any time may be diverted in- 
to consumption and other channels. 
Among these other channels the stock 
market obviously plays an important 
role. If such funds continue to grow 
at the present rate, the SEC com- 
plains, the control of inflationary ten- 
dencies will become increasingly diffi- 
cult. 

There is no doubt that the presence 
of these large savings and the grow- 
ing scarcity of consumers’ goods have 
stimulated the security markets. But 
the advance registered so far has been 
entirely orderly, and has none of the 
attributes of a runaway inflationary 
market. Therefore, saying that this 
market creates inflation is to distort 
the facts. The present market level 
cannot be regarded as too high meas- 
ured either by performances of the 
past, nor on the basis of current and 


Some government offi- 
cials are worrying 
about it. But advan- 
cing security prices 
are not the cause, 
merely an effect, of in- 
flationary forces in 
our body economic 


prospective earnings. It by no means 
reflects as yet the tremendous infla- 
tionary forces present in our fiscal 
and monetary system as a result of 
the accumulation of an unprecedent- 
edly large public debt. 

The widely used Dow-Jones in- 
dustrial stock average stands today at 
about 143. Only a few years ago, in 
1937, this average exceeded the 190- 
level and in each of the three follow- 
ing years—1938, 1939 and 1940—it 
exceeded 150 at one time or another. - 
Thus from this point of view there 
can hardly be found any justification 
for the belief that present prices are 
inflated. Despite higher taxes, earn- 
ings under the war economy are sub- 
stantial, and prices-earnings ratios 
have in the aggregate remained within 
very reasonable bounds. 


CONSERVATIVE PERFORMANCE 


Nor has the market value of all 
listed shares on the New York Stock 
Exchange shown a gain which by any 
stretch of the imagination could be 
called inflationary. On August 31, 
1939, just before the outbreak of the 
war in Europe, this total value was 
computed at $41.7 billion; and at its 
last compilation it had reached the 
total of $48.4 billion, or a gain of 16 
per cent. 

During the very same period our 
wholesale commodity price level ad- 
vanced 35 per cent, food prices went 
up 47 per cent, currency in circula- 
tion gained 138 per cent, and from 
June 30, 1939, to the end of last year 
bank deposits increased 58 per cent. 
Compared with these yardsticks of 
actual and potential inflation the se- 
curities market has turned in a wholly 
conservative performance and is de- 
cidedly lagging behind the parade in- 
stead of actively leading the upward 
price movement. 

Today we have almost exclusively 
a cash market, and only a fraction of 
the securities is carried with the help 
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of the brokers’ loans which played 
such an important part in the bull 
market of the twenties. A month ago 
(latest available) the ratio of brokers’ 
loans to the total value of shares 
listed on the New York Stock Ex- 
change was 0.87 per cent as against 
0.57 per cent at the beginning of the 
war in Europe. Back in 1929 this 
ratio rose as high as 9.19 per cent. 
Thus the stock market basically is 
today in a much stronger position 
than it was in the ‘twenties. At that 
time the pyramiding of purchases on 
a credit basis was instrumental in 
pushing up the price level to heights 
warranted by neither corporate earn- 
ings nor dividend rates. Inasmuch 
as purchases now are being made 
so largely on a cash basis, they can- 
not by themselves create inflation. If 
the pressure of a plethora of funds 
succeeds in lifting the price level for 
stocks—following the fundamental 
law of supply and demand—such a 
.development merely reflects the in- 
flationary tendencies present in our 
monetary system, but the stock mar- 
ket does not create them. 


INFLATION SIGNS 


In case these inflationary forces 
should become much stronger and 
create the danger of a run-away price 
inflation, when common stocks would 
be bought almost solely to obtain rep- 
resentation in property of a going con- 
cern, with disregard of earnings, in 
other words, when the flight from 
currency into substance takes hold, 
then, and not before, shall we have 
really inflationary markets. And 
even then, it is not the security mar- 
ket which creates the inflation, but 
it is only the place where people will 
go to find some kind of protection 
against the loss of the purchasing 
power of the currency which is the 
essence of any inflation. 


What Laggards 
in This Market? 


Opportunities in 
Back Dividend Preferreds 


BETTER BREAKS FOR 


SENIOR SHAREHOLDERS 


Current plans for eliminating arrears give stockhold- 
ers better deals than they often received in the past 


any corporations which have 
been doing well as the result, 
directly or indirectly, of the war 
stimulus to general industry, have 
simplified their capital structures or 
plan to do so. Details of debt retire- 
ment and other means of cutting 
fixed charges, elimination of accumu- 
lated arrears on preferred stock, and 
reduction of capital stock liability are 
to be found right along in current 
budgets of corporation news. While 
indicating alertness of management to 
opportunities for structural improve- 
ment they suggest also that an old 
adage has been reversed to read: “In 
time of war prepare for peace.” 
Capital readjustments are not nor- 
mally an accompaniment of boom 
times. More often business activity 
and bull markets have induced un- 
wise expansions which created un- 
wieldy security structures, and im- 
posed fixed charges and dividend re- 
quirements that proved intolerable 
when business fell away and profits 
dropped. Indeed, many corporations 
now making substantial profits suf- 
fered such experiences and are unable 
to reward their common stockholders 
because of heavy arrears of preferred 
stock dividends. Some have been 
liquidating these arrears out of cur- 
rent earnings, but others have under- 
taken to eliminate the arrears .through 
an exchange into other issues, not 
merely that common stockholders may 
share in present-day profits, but also 
that when less profitable times come 
the experiences of ‘the past will not be 
duplicated. 


FAVORABLE OFFERS 


Possibly because of general busi- 
ness conditions, today plans for elim- 
inating preferred dividend arrears ap- 
pear much more favorable for senior 
stockholders than some of the plans 
carried through in past years. Among 
the plans awaiting stockholder ap- 


proval is that of the E. G. Budd 
Manufacturing Company, which will 
be voted upon on July 13. Budd has 
59,531 shares of cumulative 7 per 
cent preferred stock outstanding, on 
which dividends were paid irregularly 
for several years and none at all paid 
since 1937, the arrears amounting as 
of July 1 to $85.75 a share, a total 
of $5.1 million. Common stockhold- 
ers have had no dividends since Feb- 
ruary, 1931. The plan is to exchange 
each preferred share for two shares 
of new $5 preferred. Earnings should 
support the $5 dividend, and for some 
time, at least, the shareholder is likely 
to receive $10 a year instead of not 
receiving $7. 


GUANTANAMO PLAN 


Guantanamo Sugar is another com- 
pany, which despite substantial cur- 
rent earnings had little prospect of 
liquidating its preferred arrears, much 
less of doing anything for its com- 
mon stockholders. Arrears on the 
17,287 shares of $8 preferred amount 
to $114 per share, or approximately 
$2 million. The preferred has paid 
nothing since 1929, and common 
stockholders have received nothing in 
22 years. The Guantanamo plan will 
give each preferred stockholder $40 in 
five-year debentures, and 14 shares of 
new $5 capital stock; common stock- 
holders will receive one share of the 
new capital stock for each two and 
one-half shares of common now held. 
There will be no preferred stock and 
D. M. Keiser, the president, has 
stated that dividends may soon be 
expected on the common. 

The Supreme Court in Queens 
County, New York, denied the ap- 
plication of stockholders for an in- 
junction against the proposal for capi- 
tal readjustment by Vadsco Sales 
Corporation, which has 21,160 shares 
of 7 per cent preferred outstanding on 
which arrears total $89.25. Here, too, 
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the treatment of the preferred stock- 
holders, appears liberal. They are to 
receive one share of $2.50 cumulative 
no par preferred and 5 shares of $1 
par common, for each share of pre- 
ferred. Common stockholders will 
receive one-tenth of a share of new 
common for each share now held. The 
corporation is absorbing its wholly- 
owned subsidiary, and will change its 
name to Universal Laboratories. 

It is interesting to contrast these 
plans with, for instance, the manner 
in which Republic Steel holders fared 
as a result of the adjustment effected 
in 1935. Holders of the convertible 
$6 preferred, in arrears from mid- 
1930, were offered one-half share of 
new prior preference “A” stock and 
two shares of common. Of 595,608 
shares out, 476,011 accepted. Those 
who held out received full payment of 
the arrears later and regular divi- 
dends to date, a total of $76.50. 
Against this, the half share of “A” 
has received $25.50 in dividends and 
the two shares of common $8.30. 
Their combined market value is $79, 
while the unconverted stock sells 
around 100. 

Consider also the more recent situa- 
tion in Curtis Publishing 7 per cent 
preferred. (which has received no pay- 
ments since 1941). In July, 1940, when 
arrears (now $39.63) were $20.12, 
holders were offered one share of $3 
prior preferred, 214 shares of com- 
mon and $10 in $3 debentures. The 
old preferred is now around 72, while 
the securities exchanged for it have 
a combined value of $56. 


STOCKHOLDERS SATISFIED 


In view of the more favorable 
treatment recently accorded to hold- 
ers of preferreds-in-arrears, it is un- 
derstandable that they show little in- 
clination to hold out against exchange 
offers and that only an occasional ef- 
fort is made to halt such plans 
through legal action. 


RAILROAD PLANS 
HELICOPTER SERVICE 


hrough its wholly-owned sub- 

sidiary, Burlington Transporta- 
tion Service, the Chicago, Burlington 
& Quincy Railroad has applied for 
permission to operate 6,380 miles of 
helicopter service in 13 states. It is 
proposed to coordinate the plane ser- 
vice with its bus and truck operations. 
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WHAT POSTWAR USE 
RADAR DEVICES: 


This so-called “secret weapon” of World War II 
opens a vast new phase of electronics. But will it 
create a new peacetime industry? And how soon? 


By Weston Smith 


S o much publicity has been given 
to “Radar” (RAdio-Detection- 
And-Ranging) since the war and 
Navy Departments released the fact 
of its existence from the realm of mili- 
tary secrets late last April that there 
is little left to say about its use as a 
weapon of modern warfare. On the 
other hand, however, there is still a 
good deal of guessing as to how it will 
be utilized in peacetime, and as to 
whether the device will be produced 
by the hundreds or the millions. 


MIRACLE WEAPON 


What Radar did to win the Battle 
of Britain and the North African 
campaign—and to turn the tide in 
the Pacific—has been pretty generally 
publicized. It has come to be known 
as an instrument that not only can 
detect the presence of an enemy bat- 
tleship or bomber, but also can ac- 
curately estimate the distance and di- 
rection of the attacker. And since it 
operates via  ultra-high-frequency 
radio waves, it locates enemy targets 
despite blackouts, clouds, fogs or 
smokescreens. This is the newest 
miracle of electronics which senses the 
presence of enemy planes almost as 
soon as they leave their airports— 
shoots them down at night or when 
they are invisible in heavy cloud 
banks. It also detects the approach 
of attacking warships and provides 
such perfect aim that shells land 
amidships. It is the untiring and ever 
vigilant guard of our coasts and con- 
voys—not to mention the many mili- 
tary outposts and far-flung naval 
patrols. 

Numerous descriptions have been 
handed out to explain Radar. It is 
said to provide the same technique as 
that used by a bat which can fly 
through an assortment of obstacles 
without hitting one. The bat emits 
sound waves too high for the human 


ear to hear, but as these strike an 
obstacle they echo back on the super- 
sensitive eardrum of the bat in plenty 
of time for it to change its course of 
flight and avoid injury. But whereas 
the bat employs high-frequency sound 
waves, Radar utilizes ultra-high-fre- 
quency radio waves having the speed 
of light (186,000 miles per second). 
It has also been called an invisible 
searchlight than can scan the sea or 
air with a sharply focused beam 
which sends back a message at the 
fraction of a second that the beam 
strikes any obstacle. And this is the 
remarkable accomplishment of Radar 
—not only does it give the direction, 
but the distance and range of the 
target can be determined from a 
single observation point. The distance 
and range are accurately estimated by 
measuring the time it takes for the 
signal to make its round trip from the 
detector to the target and back again. 


BEAM-CASTING? 


It does not make much difference 
who discovered Radar or perfected 
the refinements that have made it such 
an important instrument of war. Suf- 
fice to say the device is the product 
of many minds. What is more impor- 
tant is that its use has opened up the 
important phase of electronics some- 
times called “beam-casting” which has 
potentialities that even the most 
courageous scientists refuse to fore- 
cast. This, of course, may involve 
the transmission (via the ether) of 
light, heat and power—in addition to 
sound (radio) and sight (television). 

But what are the coming postwar 
applications of Radar? One leading 
radio engineer points out that it 
would be handy to pick off the best 
bird in a covey of quails or a flock of 
ducks, but he asks, “Would that be 
sport?” Seriously, however, Radar 

(Please turn to page 21) 
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ings there are diversified outlets. 
Anchor - Hocking, Hazel - Atlas, 


NEW LOOK 


the sharply contracting military camp, 
war plant and emergency housing 


construction, naturally have placed a 
severe handicap upon those divisions 


sizes probably would carry better 
profit margins. 


THE STATISTICAL PRESENT AND THE BUSINESS FUTURE 


of the glass industry depending there- 
upon, Conversely, they should be the bai 
THE GL ASS INDUSTRY earliest and most emphatically bene- wet 
fited by the return of peace. Mean- oS 
while, the managerial ability, exten- a 
ive r r ilities and moder 
Most equities make new highs for the move. wi 
Does this portend nearby favorable developments? sions have been turned toward spe- a 
cial war production, carrying subnor- - 
mal profit margins, of course, but now ve 
he average price of the six glass Owens-Illinois and Thatcher, in the gradually attaining somewhat com- lar 
stocks shown in the accompany- first-mentioned, serve countless food  pensating high volume. mm 
ing tabulation has moved into new packers, drug and cosmetic compa- On the other hand, war has smiled ote 
high ground for the 1942-43 recovery, nies, as well as homes, restaurants ypon the glass container business, te2 
at about 55%. Although this is far and hotels. All but Thatcher have presenting it with abnormal markets fur 
from the average of nearly 84 of closure divisions, while Owens is an ordinarily served by containers of mi 
highs attained either in 1936 or 1937, important factor in bottle-making pow scarce materials. Of course, this me 
it represents a substantial advance machinery. is largely a temporary gain. How- - 
over the approximately 36 average of Libbey-Owens-Ford and Pittsburgh ever, it would not be at all surprising ste 
last year’s lows. Plate Glass, in the second category, if a sizeable proportion of the gain me 
depend primarily upon the automo- were to be carried over into the post- sti 
PEACETIME PROSPECTS? bile and construction industries but war era. lin 
The answer to the question wheth- both, as well as Owens-Illinois, have lig 
er this 54 per cent rise portends near- important other activities. The latter TABLEWARE BOOM fo 
by favorable developments or whether and Libbey-Owens-Ford are in struc- Tableware sales have been boosted SE 
it is predicated on peacetime pros- tural glass blocks, fibres, insulation, by the wage boom coupled with shut- | 
pects is necessarily indefinite—in  etc., as well as plastics. Pittsburgh is ting off of many normal spending 
some respects it reflects the former a leader in paints, varnishes, lacquers, outlets. Glass kitchenware has re- w 
mit and in others (of more lasting im- etc., and is growing in chemicals. ceived a strong stimulus in the metal sk 
a portance) the latter. Owens-Illinois has a major can-mak- shortages. Bottle closures have run ag 
is In the first place, the industry’s ing subsidiary. into material scarcities, but frequent- 1S 
markets are widespread. Broadly ly rate good priorities, while plastic ae 
speaking, its principal products fall WARTIME HANDICAPS and other substitutes have grown. st 
into one of two categories, (1) con- The complete cessation of pas- Standardization, too, has been bene- st 
. tainers, tableware, etc., and (2) win- senger automobile production, the in- ficial to costs (in which labor is an le 
dow, structural and industrial glass creasingly severe restrictions upon important factor) and in this instance, = 
products. Even within these group- building in general, and more recently, reversion to fancy shapes or unusual m 


Earnings-——————— 
—yYears—- —Interim—— Divi- 
Company 1941 1942 1942 1943 dend Price Postwar Prospects 
hor-Hocki Oe ic xk. oe5% $1.36 96 a-$1.94 a-$2.04  b-$1.00 22 May hold in peace some of war gains over competitive metal \ 
containers; should benefit further from lower gas costs, 1937 I 
merger. 
Hazel-Atlas Glass ............. 6.63 5.69 1.50 1.68  c- 5.00 105 Largely similar situation; operations normally stable, labor a 
high proportion of costs. 
1 
Libbey-Owens-Ford ........... 3.54 - 0.72 0.14 0.21 e- 1.00 42 Renewal of auto production and postwar reconstruction should 
benefit safety, plate and building block glass divisions. Has im- ( 
portant plastic stakes. Postwar prospects above average. 1 
5 Owens-Illinois Glass ........... 3.40 3.46 a- 3.57 a- 3.59 c- 2.00 63 Should maintain leadership in containers. Growth possibilities 1 
Se a reside in building block, insulation, fibre and molded plastics 
Ab oe divisions. Can subsidiary will participate in postwar comeback 
of metal containers. 
Pittsburgh Plate Glass.......... 6.82 BD Bisse Ricken g- 3.50 94 Plate, “safety” and structural glasses, as well as paints, var- 
nishes, lacquers and brushes should thrive with lifting of motor 
and building restrictions. Growth in chemicals an important fac- 
tor in long-term promise. 
Fo * Thatcher Manufacturing ....... 1.11 D079 D0.15 D0.01 None 9 Paper container competition may still prove a serious difficulty. 


ag Newer packers’ container business may gain, as well as Olean 
is general glassware business acquired in- 1935. 


e—Indicated rate. 


a—i2 months through March. b—Pays 15 cents each in April and july, 70 cents in Dec. c—Regular rate. 


f—Not available. g—Pays 75 cents in each of first three quarters, $1.25 in 
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Technological progress continues 
throughout the industry, and the new 
qualities thus attained for glass prod- 
ucts are bound to be reflected in the 
competitive struggle that may be ex- 
pected to follow the war. Some of the 
new applications include: double 
windows with sealed insulating dead 
air pockets between; glass blocks for 
building masonry with practical ad- 
vantages in light passage and particu- 
larly thermal qualities enabling the 
most efficient heating and air-condi- 
tioning ; fibre glass with many uses in 
textile fabrication, filtering, etc. ; glass 
furniture, notably in substitution for 
modernistic chromium and _ other 
metal furniture; glass kitchen equip- 
ment replacing such materials as 
stainless steels, porcelain enamel and 
monel metal; “tempered glass” of 
strikingly increased strength; glass 
linings for tubs, tanks, pipe, etc., and 
lighter yet stronger glass containers 
for the packing industries. 


SHARES ATTRACTIVE? 


All in all, the glass companies as a 
whole constitute an industry that 
should experience greater-than-aver- 
age postwar growth, a prospect that 
is reflected in the generous price- 
earnings ratios prevailing in most in- 
stances. Thus, while not on the 
statistical bargain counter, shares of 
leading units possess appeal for those 
investors who are endowed with the 
requisite patience. 


NEW PRODUCTS AID 
JOB OUTLOOK 


E R. Breech, president of Bendix 
e Aviation Corporation, in a 
message to stockholders of the cor- 
poration says that new products de- 
veloped by the company hold great 
promise for employment and added 
business in the postwar period. While 
withholding details in the interest of 
national security Mr. Breech dis- 
closed that they constitute additions 
to the corporation’s established line of 
products. 

While primarily an engineering or- 
ganization, Bendix Aviation is one of 
the country’s largest manufacturers of 
instruments and equipment used by 
many industries. In the six months 
ended March 31, last, sales totalled 
$417.8 million against $170.4 million 
in the corresponding six months a 
year earlier. 
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WILL COPPERS JOIN 
BULL MARKET? 


Ceilings and postwar prospects now cloud outlook 
for group which usually joins late phases of advances 


Cy of the most frequently pro- 
pounded queries having to do 
with the present market situation is: 
“What is wrong with the coppers? 
Are they going to join the bull move- 
ment?” To the average investor a 


bull movement without the coppers 


figuring prominently is something 
like Hamlet without the Prince of 
Denmark in the cast, and the man- 
ner in which the red metal shares 
have held aloof from the rest of the 
list in the long climb by the indus- 
trial average from 92.92 a year and 
a half ago to the current level around 
143 is disappointing, to put it mildly. 

Price ceilings, renegotiations, taxes 
and postwar uncertainties are gener- 
ally marshalled as the reasons for the 
failure of the group to go along with 
the rest of the issues, but the same 
factors also apply more or less to 
other stocks which have kept in pretty 
fair step with the averages. 

So far as earnings and dividends 
are concerned the present-day pic- 
ture of the coppers is about the same 
as in 1937, the peak year of the re- 
covery market which culminated in 
an industrial stock price average of 
194.40. Yet their current market 
prices average about 60 per cent be- 
low the highs registered in 1937. The 
following tabulation of the 1937-43 
contrasts covers only the three leading 
domestic coppers, but well illustrates 
the position of the group generally. 


Ana- Phelps 

conda Kennecott Dodge Average 
Earned 1937..... $3.62 $4.60 $2.5t $3.51 
Earned 1942..... 4.20 4.51 2.77 3.82 
Dividends 1937.. 1.75 3.50 1.60 2.28 
Dividends 1942.. 2.50 3.00 1.60 2.37 
1967 69% 59% 66% 
Recent price... 28 32 25 28% 


When it is further considered that 
Anaconda’s and Kennecott’s earnings 
and dividends this year should ap- 
proximate the 1942 figures, and that 
Phelps Dodge is expected to show a 
modest improvement in earnings, 
there appears no reason to lay the 
cause for the unsatisfactory market 
action to the results of current opera- 


tions or to prospects for the duration 
of the war. And what applies to 
these leaders applies also to others in 
the group, particularly to Inspiration, 
Miami and Consolidated Coppermines 
whose 1943 showings are expected to 
be in line with those of last year. 

Uncertainty regarding postwar pos- 
sibilities, therefore, appears to be 
mainly responsible for the lack of in- 
vestor interest, but this uncertainty 
is not peculiar to the coppers. A lag 
in the demand for the metal can be 
expected with the coming of peace 
and during the period when copper 
consuming industries are reconverting 
their facilities. 


PERMANENT SUBSTITUTES? 


Some of the wartime substitutions 
for copper, both light metal and plas- 
tic, may prove permanent, but a 
heavy civilian demand may be looked 
for in view of the fact that the allot- 
ment for civilian purposes this year 
is but three-quarters of 1 per cent of 
the national production of 3 million 
tons of primary and secondary cop- 
per, of which about 1.1 million tons 
is expected to be of primary origin. 
Unless some sort of Government con- 
trol is devised the price of copper will 
decline, and in any event earnings will 
drop sharply during the readjustment 
period. But the present prices of cop- 
per stocks appear to over-appraise the 
probable effects of the adjustment. 

It must be borne in mind also that 
the coppers seldom have come to the 
fore in early stages of any bull move- 
ment, but usually reserve their 
strength until the home stretch is in 
sight. If this is again to be the case 
the sluggishness of the group may be 
an intimation that the movement has 
still considerable ground to traverse. 
Considering their medium term earn- 
ing prospects, and the protection they 
afford from inflationary influences, 
the principal copper issues, around 
current price levels, are by no means 
devoid of appeal. 
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Ratings are from the FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 30, 1943 


Acme Steel B+ 

A steel specialty with a better-than- 
average record and a good war-peace 
outlook ; recent price 54. (Reg. $3 an. 
div. yields 5.5%.) Company produces 
hot and cold rolled strip steel, hoops 
and straps, machines and wire for 
stitching containers, etc. Restrictions 
upon some products and upon large 
regular users of others, cut sales 22 
per cent in 1942. Together with in- 
creased amortization and a new con- 
tingency reserve of $1.10 per share 
(equaling postwar EPT credit), this 
cut net to $5.43 from $9.13 per share. 
In the March quarter, net equaled 
$1.29 vs. $1.57 per share, but better 
comparisons may be made from now 
on. Company earned money and paid 
dividends throughout the depression 
and postwar prospects are considered 
generally favorable. 


Aviation Corp. C+ 
Speculative positions should be 
maintained, at prices of around 5. 


(Paid 25 cents last year; yield, 5%.) 


Subject to renegotiation, net sales for 
the May half more than doubled to 
$37.8 million from $17.4 million, as 
did operating profit, to $6.7 million 
from $3.2 million. Because dividend 
receipts were lower (undistributed 
equities of associates are not consoli- 
dated), because this year’s period was 
handicapped by a 10-cent postwar ad- 
justment reserve, and because last 
year’s period benefited from a 23-cent 
extraordinary security profit, interim 
net apparently declined to 33 from 43 
cents per share. Company and asso- 
ciated group had a $2% billion back- 
log, when last reported early in 
March. (Also FW, Nov. 18.) 


Byron Jackson C+ 

Further speculative possibilities re- 
side in oil crisis; quoted about 23. 
(Paying 25 cents quarterly, paid 25- 
cent extra last Nov., bringing total to 


$1.25 and yield to 5.5%.) Signifi- 


cance of first-quarter net of 90 cents 
vs. $1.04 a year before is lost through 


insufficiently detailed report. Pump 
division apparently continues high 
war activity, oil tool division is doing 
a substantial lend-lease business, and 
latter may resume restricted domestic 
production due to increased drilling 
in connection with the oil situation 


and consequent inventory depletion. , 


Last year’s net of $1.94 vs. $2.33 re- 
flected nearly tripled Federal taxes 
($3.04 vs. $1.07 per share), and $3.2 
million renegotiation price reductions. 


Electric Boat C+ 

statistically underpriced war 
speculation, at about 12—a substan- 
tial discount from highs in each of 
past eight war and peace years. (Ind. 
$1 an. div. yields 8.3%.) Even after 
allowing for contract price reductions 
of $13.30 vs. $4.10 per share, and for 
$6.50 vs. $1.70 Federal taxes, com- 
pany would have translated last year’s 
$74.9 million vs. $43.1 million rev- 
enues into a slight increase in net to 
$3.86 vs. $3.76 per share, had it not 
been for a $1.99 per share postwar 
adjustment reserve. And as reported, 
earnings exceeded dividends by $6.66 
per share in the past four years, and 
stock’s equity in working capital alone 
substantially tops current quotations. 
(Also FW, Apr. 14.) 


Kansas City Southern, pfd. C+ 

Price around 25 is far from gen- 
erous, even though dividends are 
non-cumulative. (Paid $2 each at 
1941 and 1942 year-ends, ‘yielding 
8.0%.) Disproportionate increases in 
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uring July and August the 
New York office of FInan- 
Wor tp, at 86 Trinity 
Place, will be closed Saturdays. 
Louis GUENTHER 
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maintenance apparent last year con- 
tinued through the first four months 
of 1943. Even over the high 1942 
standards, the interim excess amounts 
to $1.65 per share on the senior stock. 
At that, a 75 per cent gain in gross 
revenues boosted reported net on this 
issue to $8.57 from $5.82 per share, 
after last year’s final $12.10 vs. $8.79 
in 1941. This does not include earn- 
ings of the wholly owned Louisiana 
& Arkansas, which equalled about 
$5.60 on the parent’s preferred last 
year. (Also FW, Mar. 24.) 


Nashville, Chatt. & St.L. C+ 

At a price of about 37, there seems 
no need to disturb holdings. (Paid $3 
in Dec., 1942, $1 in June, 1943; last 
year’s single payment yields 8.1%.) 
An impressive earnings comparison 
was reported by system for the first 
four months of 1943 vs. 1942—$7.21 
vs. $1.76 per share. The full year 
1942 returned $16.87 vs. $7.38 per 
share in 1941. In the April twelve- 
month, working capital rose to $9.3 
million from $6.3 million. It is note- 
worthy that Federal taxes through 
April equalled $7.50 vs. $1.03 cents 
per share a year before. (Also FW, 
Mar. 10.) 


National Dairy B 
In an intermediate position, around 
20. (Reg. 80-cent an. div. yields 4%.) 
Company derived 27 cents of its 1942 
sales dollar from milk and cream, 24 
cents from cheese, 15 cents from ice 
cream, 11.3 cents from butter and 
22.7 cents from processed milk, etc. 
A $131.4 million (30 per cent) sales 
gain to a record $562.5 million actu- 
ally produced a slightly lower net of 
$1.95 vs. $1.97 per share, largely due 
to doubled taxes ($2.95 vs. $1.43 per 
share). Rationing of raw materials 
such as sugar for the normally profit- 
able ice cream business and of such 
finished products as cheese, subnor- 
mal profit margins on Government 
business, and “squeezes” under OPA 
price-fixing, are serious handicaps. 
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Pan American Airways C+ 

Sharpness of advance from 1942 
low of 1134 to around 42 suggests de- 
ferring new long-term purchases for 
the present. (Single $1 Dec. div. 
yields 2.4%.) Company’s banner 
year was 1942, which returned $1.95 
vs. $1.73 per share in 1941. This but 
poorly reflected a business exceeding 
$109 million, of which cost-plus-fixed- 
fee Government construction, trans- 
port and related services contributed 
$59.6 million. President Juan T. 
Trippe sees the war as “a bitter 
laboratory for air transport but a 
laboratory nonetheless,” and points to 
giant plane development “in pursu- 
ance of the policy of offering the most 
value to the most people” through 
providing transportation at reduced 
fares. (Also FW, Nov. 18.) 


Philip Morris ote 

Price of 90 is reasonable in light of 
company’s continued sales growth and 
peacetime prospects. (Indicated yield, 
about 5.1%.) A 25 per cent sales 
gain in the March fiscal year did not 
prevent reported net from yielding to 
$6.12 from $8 per share—the former 
calculated on the present stock. Since 
105,176 shares were sold practically 
at the year-end, a fairer basis would 
have been the former stock, or 
around $6.80 per share. Federal taxes 
of $7.50 vs. $6.96 per share partly 
accounted for the decline, but substan- 
tially higher leaf tobacco prices were 
a major factor and the industry needs 
higher cigarette selling prices in order 
to offset the higher leaf basis and 
other increased costs. 


Spiegel, Inc. Cc 

An unattractive speculation at 
614, under present conditions. (Paid 
15 cents in Jan., 1942; none since.) 
Normal importance of banned or re- 
stricted lines, growing merchandise 
shortages in others, and former ex- 
treme credit liberality, combine to 
make company a special war victim. 
A 43 per cent sales decline converted 
a 1941 profit of 91 cents on the com- 
mon stock into a 1942 deficit of $1.43 
per share. Sales comparisons this year 
with 1942 disclosed a decline of 55 
per cent in January, a gain of 2.1 per 
cent in February, and declines of 
13.2, 29.9 and 62.7 per cent, respec- 
tively, in March, April and May— 
off 31.3 per cent for the five-month 
period. 

(Please turn to page 19) 
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FIVE WAR-PEACE 
“HEDGE” STOCKS 


Issues are of better quality than the general list, a 
fact reflected in fairly liberal price-earnings ratios 


ere are five stocks which appear 

to occupy a better-than-average 
position in light of present conditions 
and prospective developments. Re- 
ports covering the results of last 
year’s operations—and in_ several 
cases, the first quarter of this year— 
show that the respective companies 
have been able to retain impressive 
wartime earning power despite great- 
ly increased tax payments. Peacetime 
earnings prospects also are favorable 
in all instances, and in addition, the 
nature of each company’s business is 
such as to afford a certain measure of 
inflation hedge characteristics to its 
shares. 


Air Reduction, for example, de- 
pends for its principal raw material 
upon the atmosphere itself, which 
thus would minimize for this company 
the problem of rising raw material 
costs in any period of active inflation. 
During the years prior to the war the 
management embarked upon a policy 
of diversification of the company’s 
activities, and it seems likely that con- 
siderably more progress will be made 
in that direction upon the return to 
more normal times. 


Diamond Match likewise controls 
its principal raw material, through 
extensive ownership of timber lands. 
Ordinarily, about half of its sales are 
accounted for by matches (supplying 
90 per cent of the total for the coun- 
try), with lumber accounting for 
about 30 per cent, and paperware and 


wooden products between 10 and 15 
per cent. The policy has been to pay 
out virtually all reported earnings in 
dividends (company’s record of pay- 
ments goes back more than 50 years 
without interruption). 


Texas Company is of course a 
leading member of the petroleum in- 
dustry, its position as second largest 
crude oil producer standing it in par- 
ticularly good stead at the present 
time. Operations are well integrated, 
and prospective growth in use of 
petroleum for chemical purposes in 
postwar period is a favorable longer 
term factor. 


Texas Gulf Sulphur Company 
represents another extractive enter- 
prise. Brimstone will continue in 
good demand for many war purposes, 
and for the postwar period there is 
the promise of recovery of the com- 
pany’s formerly important export 
markets. 


United Carbon owns large natural 
gas reserves, furnishing (1) gas for 
the company’s manufacture of carbon 
black and (2) gas for sale to public 
utility distributing companies. Re- 
quirements in the manufacture of tires 
and other rubber goods ordinarily ac- 
count for the greatest part of carbon 
black production. Synthetic rubber 
tires, it is interesting to note, require 
a larger quantity of carbon black than 
do the casings made from the natural 
tree-grown product. 


A WAR-OR-PEACE GROUP 


1941 
Air Reduction ........ $2.62 
Diamond Match ...... 1.57 
Texas Company ...... 4.77 
Texas Gulf Sulphur... 2.35 
United Carbon ....... 4.30 


a.—First Quarter. 


EARNINGS——————_- 
—— Interim —— Divid. Recent 
1942 1942 1943 Rate Price 
$2.50  a$0.59 a$0.64 $2.00 47 
1.54 1.50 32 
3.22 ane are 2.00 52 
2.29 a0.48 a0.46 2.25 40 
4.37 al.31 al.27 3.00 66 
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OUR The nation is much in 
OWN debt to able Senator 
TERMITES Harry F. Byrd of Vir- 

ginia for publicizing one 
of the most serious burdens under 
which it is struggling: that horde of 
bureaucratic termites which is con- 
suming our substance without contrib- 
ing anything to it. 

The Senator estimates there are 
now more than three million in Gov- 
ernment service, and since two years 
before Pearl Harbor the number of 
those on the Federal payroll has in- 
creased 50 per cent every six months, 
and is still increasing. In Ohio the 
Federal Government has 90,000 em- 
ployees, to the State’s own 25,000; 
in Pennsylvania there are 215,000 
against 44,500 State employees, and 
in littke Wyoming there are 6,200 
compared to 1,100 working for the 
State itself. And so it goes, state 
after state. 

In the same degree as our funds 
are wasted on a myriad of unneces- 
sary payrollers, is the further waste 
that results from the inefficient man- 
ner in which the Government busi- 
ness is conducted. The Senator de- 
clares that there are 2,700 lawyers 
alone working for the Office of Price 
Administration whereas in England 
ten lawyers are sufficient for its price 
and rationing agency. 

With us, our bureaucrats have be- 
come a Frankenstein that the Sena- 
tor fears will destroy our system of 
government unless steps are taken to 
control this monster. 

With these millions of office hold- 
ers on our back it is not surprising 
that we find them getting into each 


other’s hair and trampling on each 
other’s feet as they go snooping 
around to find ways and means to 
make our lives more uncomfortable. 


FLEXIBLE _ When the Little Steel 
WAGE Formula was set up 
FORMULA to mark the point be- 


yond which general 
wage increases should not be permit- 
ted to pass if the line against inflation 
was to be held, a cardinal mistake 
was committed. This has been re- 
peatedly demonstrated. 

In this formula the principle was 
adopted that where wages had been 
increased 15 per cent over the levels 
of a certain previous date, no further 
wage step-up should be allowed. To 
use one industry for a yardstick for 
all others is in itself an inequitable 
standard and the War Labor Board 
has discovered this, for despite its ef- 
forts to comply with the President’s 
anti-inflation theories it has had to 
breach the line repeatedly. Had it not 
done so there would have been a con- 
siderable increase in the number of 
strikes. 

The loophole permitting the Board 
to allow many increases in wages 
which were so far beyond the form- 
ula, was the provision calling for cor- 
rection of inequalities or subnormal 
wages, which are very elastic phrases 
to which liberal interpretations can 
be applied. 

The fault of the whole matter lies 
principally with the loose handling of 
the fundamental problem of inflation 
by the Administration. While wages 
have gone up rapidly, many cost-of- 
living items have risen much faster, 


and that has come home to the worker 
when he compares his meat and groc- 
ery bill with what he has in his pay 
envelope. Under these circumstances 
the Little Steel Formula could hardly 
be expected to be the answer to the 
maiden’s prayer that inflation be kept 
under control. 


AGAIN “Something new has 
THE been added” by our 
GOATS New Deal economists 

in their efforts to per- 
form the complex task of holding 
prices within the frame of their trel- 
lised inflation control barriers—they 
call it the roll-back. 

The roll-back is simply the cutting 
down of prices on goods to arbitrary 
price levels all along the line, from 
retailer to manufacturer, and where 
these price dictators feel that such re- 
ductions impair a fair profit level to 
distributors or producers they intend 
to make up this loss through subsidies. 

There is nothing new in this idea. 
It is only sugar coated, so it will look 
new and fresh. 

Someone finally has to pay the bill 
that will be involved in these subsi- 
dies, which can total anywhere from 
one to four billion dollars, and that 
someone will be the public which will 
have to dig deeper and deeper for 
taxes to meet this account when it is 
finally settled. 

It will be the taxpayers who again 
will be the goat for the ineptitude of 
the long-haired experimenters with 
our economic life. Congress has now 
rolled back subsidies into the Presi- 
dent’s lap—still this issue is not yet 
finally settled. 
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MARKET 
OUTLOOK 


Although damaging to the home front, Washington bicker- 
ings are being overlooked by the stock market, which con- 
tinues to take a longer range view of the general situation 


HOLDERS OF stocks continue reluctant to abandon 
their positions, despite further deterioration on the 
home front; and the latter development has by no 
means kept new buyers from the market. The result 
is that the industrial price average has again been 
forced into new high ground and now stands at 
the best level since May of 1940. 


THE RAILROAD stock average at mid-week still 
had a fraction more to go before exceeding its May 
29 high of 37.31, but an advance above that level 
will afford renewed encouragement to many market 
followers that the primary price trend remains up- 
ward, Although still lacking a so-called ‘confirma- 
tion" by the rail average, the industrials have beer: 
acting in orthodox bull market fashion. Their decline 
early last month halting (at 138.79) almost two 
points above the lowest point of the previous dip 
(which was 136.82, on May 14). 


THE SPECTACLE of public squabbles between very 
highly placed officials is by no means reassuring 
from a short term viewpoint, but for a considerable 
time this market has been taking the longer term 
view o fthings. Some of the recent disputes in 
public, as well as the domestic results they are likely 
to have in coming months, may well prove to im- 
portant additional sections of the electorate that 
the affairs of the country—in war or in peace— 
would be much more ably handled by practicai men 
of experience than by theorists and so-called re- 
formers. This would seem to be a large part of the 
explanation for the market's buoyant performance 
in the face of the recent bickerings in officialdom. 


INFLATION SENTIMENT was given another boost 
by Congressional action in banning subsidies for the 
roll-back scheme, although actually the subsidies 
themselves would have added to the inflationary 
potential (funds for their payment could have come 
only from further borrowings), and in any event 
would merely have covered up some of the symp- 
toms of the disease itself. 


DEVELOPMENTS IN another direction on the 


political front seem further to improve the corpora- 
tion tax outlook, and may later on find greater re- 
flection in the stock price trend. Ever since passage 
(last October) of the Revenue Act of 1942 it has 
been feared that the Treasury Department would 
insist upon further rate increases in any new tax 
legislation, with a combined normal-surtax rate of 
55 per cent (as proposed last year) expected to be 
urged again. Although Congress was being counted 
upon to do no more than effect a mild cornpromise 
with any such recommendation, even this may be un- 
necessary inasmuch as the Treasury's general counsel 
intimated that corporate taxes can stand little fur- 
ther increase. Of course, the tax situation will not 
be settled until late in the year, but so far the trend 
of thought in responsible quarters, as concerns cor- 
porations, has been quite favorable. 


THE FACTOR of quality has been apparent in 
recent market sessions. Although a sprinkling of 
speculative issues were selling at new highs at mid- 
week, most of the stocks in new high ground 
represented such very substantial companies as 
American Can, General Electric, Norfolk & Western 
and Standard Oil of New Jersey, to name only a 
few. Activity, also, has been directed more toward 
the better priced issues, and in several recent 
sessions the usual list of ten most active stocks has 
included only two or three selling under 10. (Some 
time ago it was not unusual to see the daily activity 
concentrated in the brackets below 6 or 7. 


ALL IN ALL, there have yet developed no signs 
pointing to an end of the upward price trend for 
most stocks, and while yields are lower than they 
were a year ago, available returns nevertheless are 
materially better than investment funds can produce 
elsewhere. As long as this situation continues, the 
investor obviously should follow a policy of reten- 
tion of existing holdings, with additions made from 
time to time as the opportunities arise. 

Written July |; Richard J. Anderson. 
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AIDS WAR BOND SALES: Far from having © 


diverted funds from the purchase of Government 
bonds, one prominent section of the security market 
during the past year has doubtless been at least 
indirectly responsible for the investment of very 
important sums in Federal obligations. And, para- 
doxically enough, this is a section of the list enjoy- 


ing one of the widest advances over the past dozen _ 


or so months—defaulted railroad bonds. Railroad 
obligations are traditionally institutional investments, 
and many million dollars were written off by banks 
and insurance companies in the wake of the collapse 
of prices for these issues, many of which were for- 
merly of at least fair grade. Defaulted rail bond 
prices currently average just about twice their 
year-ago levels, and this advance has carried a 
great many issues materially above the prices to 
which the various individual institutions had written 
them down. With significant bookkeeping profits 
replacing the previous substantial losses, the ten- 
dency has been for institutional investment account 
managers to sell in order to clinch those "profits" — 
theoretical though they be. And, of course, little 
other than Government bonds has been purchased 
by the institutions for a considerable time. Thus, 
the net effect has been a transfer of cash from 
individual speculators (the purchasers of the 
defaulted rails) into Government issues. 


THE FRB INDEX: The country's industrial produc- 
tion for May, as measured by the Federal Reserve 
Board's seasonally adjusted index, was 203 per cent 
of the 1935-39 average. That was the same figure 
as for April, a rise having been prevented by the 
coal strike. The June figure will not be compiled 
for some weeks to come, but it will doubtless show 
a drop from the 203-level—also because of a coal 
strike. 


STEEL OUTPUT CUT: The steel industry ended 
up the first six months of the year operating at 
a rate of only 92 per cent, the lowest since 1940, 
and comparing with the week-earlier rate of 
97\/> per cent. The reason for the 5!/, per cent 
drop is to be found entirely in the coal situation, 
the aftermath of the miners’ most recent walkout 
being coal and coke piles so badly depleted that 
many a steel plant was forced to cut operations. 
Thanks principally to the recurrent interruptions to 
the flow of coal to the mills, estimated steel] ingot 
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output for the half year is only 2 per cent greater 
than the production for the first six months of 
1942. Serious as the situation is from the standpoint 
of national security, its effect on steel company 
earnings is expected to be negligible, and second 
quarter earnings results will probably be around the 
figures shown for the same period of last year. 
As for the latter half of the year, production is 
expected to show a more impressive gain, but 
industry observers see little prospect of attaining 
the goals set up at the beginning of the year. 


HIGH INVENTORY LEVELS: Ever since July of 
last year, figures on manufacturers’ inventories of 
non-durable goods have been declining, the most 
recent report (that for the end of March) showing 
143.6 (with 1939 = 100), as against the 155.3 which 
constitutes the 1942 peak. In durable goods inven- 
tories, however, no such progress has been made, 
the latest figure of 210.7 being only fractionally 
under the 211.3 peak established in January of this 
year. As long as the war continues, of course, large 
inventories will constitute no burden to industry— 
on the contrary, in most cases they are quite desir- 


‘ able. However, it seems probable that the war, in 


the Pacific at least, will not end before consider- 
able inroads are made into the stocks of durable 
goods in manufacturers’ hands. As for inventories 
of non-durable goods, it is not at all unlikely that 
the declining trend of this index will carry it to the 
100-level before the downward movement is halted. 


$5 BILLION NEEDED? Demand for new capital 
by American industry in the postwar period is 
estimated by the Industrial Securities Committee 
of the Investment Bankers Association of America 
at a minimum of $5 billion annually for the first 
three years. These funds, the |.B.A. states, will be 
needed to finance reconstruction and expansion of 
industry to create jobs for returning servicemen. 
Corporate new financing in recent years has been 
at a low ebb, amunting to $1.1 billion in 1941, 
$631 million in 1942 and $288 million for the first 
five months of the current year. The chief reason 
is the financing by the Government itself of the 
bulk of the plant expansion for war work: But the 
estimated $5 billion will be far below the record 
established in 1929, which was $8.6 billion domestic 
and $1.1 billion in foreign issues. It remains to be 
seen whether the expectations of the |.B.A. will be 
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fulfilled, because so many industrial corporations 
in recent years have followed a policy of greatly 
strengthening their financial resources from current 
profits. A strong liquid position, together with 
post-war tax refunds, should lessen their dependence 
upon the capital market for new funds. 


SPIRITS SUPPLIES DWINDLING: From nor- 
mal levels of around 525 million gallons, whiskey 
inventories have been steadily declining for slightly 
more than a year, and at the beginning of May 
stood at 437.4 million gallons. Production, of 
course, has been halted since late last year, while 
demand has increased sharply, adequately explain- 
ing the drop experienced by supplies. Despite re- 
current rumors that WPB officials have been con- 
sidering permitting the distilleries to resume pro- 
duction of whiskey for at least a limited time, there 
has been so far no indication of early action in this 
direction. On the face of the figures, the stocks 
on hand would seem adequate for nearly four years’ 
consumption; actually, a considerable amount will 
disappear through evaporation, and the industry's 
inventories will be down around the zero point in 
little more than three years unless rationing is 
carried out to an even greater extent than al 
present. In the meantime, ethyl alcohol producers 
have been caught in a squeeze caused by rising 
grain prices—which, however, is being remedied by 
the government by a new purchasing system giv- 
ing the distillers cost plus a fixed profit. Never- 
theless, profits therefrom are by no means com- 
parable to those obtained from beverage sales. 


INDUSTRY TRENDS: FCC grants telegraph 
companies rate increase on Government messages 
to 80 from 60 per cent of charges to public. ... 
WPB takes over woodpulp allocation. . . . Com- 
merce Secretary Jones sees sufficient synthetic rub- 
ber output by year end for all military and essential 
civilian needs. . . . Oil demand will rise half million 
barrels (12 per cent) over current levels by year 
end, say industry spokesmen; above-ground stocks 
threatened. . . . Alcoholic beverages again in 1942 


led all industries in producing $1.7 billion taxes to 
federal, state and local treasuries. . . . Pig output 
from spring crop estimated by Agriculture Depart- 
ment up 22 per cent over year ago. .. . Paperboard 
containers banned for soft drinks. . . . Former WPB 
printing and publishing division director Chandler 
sees further newsprint curtailment in fourth quarter 
unless circulation and advertising decline. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
Pennsylvania Railroad sells $28.5 million first and 
refunding 334s of 1968 (to provide funds for re- 
deeming 5!/5s of 1977), subject to approval by SEC, 
which sets hearing for July 8. . .. Chicago, Burling- 
ton & Quincy applies to CAB for authority to oper- 
ate 6,380 route miles helicopter service; to be 
coordinated with bus and railroad operations. . . . 
Consolidated Edison (N. Y.) June 20 week electric 
output up 32.6 per cent... . Standard of Cal. and 
Navy discussing renegotiation of cancelled Elk Hills 
contract. ... So. Pac. reduced 334s of 1946 by $5.3 
million in April and May; loadings in June 19 week 
were up 23.2 per cent over year ago... . U. S. Steel 
subsidiary buys Moise Steel Co. of Milwaukee. . . . 
Homestake Mining suspends operations following 
WPB production ban. 


OTHER CORPORATE NEWS: Bendix developing 
new products promising greatly increased postwar 
volume. . . . Safeway buys for cash Nebraska Beef 
Co. (Omaha's largest independent). . . . Phillips 
Petroleum to redeem another $7.5 million debenture 
134s in August, leaving $7.4 million outstanding. .. . 
Chicago, Rock Island & Pacific reorganization plan 
remanded to ICC for further consideration. . .-. 
Consolidated Cigar registering $7 million debenture 
34s. . . . Celotex to establish separate Mexican 
company to produce for Latin America and Far 
East. . . . National Distillers to call $5 million de- 
benture 3!/5s of 1949 on August 10... . Pittsburgh 
Coal defers preferred dividend because of uncer- 
tainties in wages and Government operation. . . . 
A. E. Staley will have to close corn products plant 
unless increased grain supplies are received. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME = neal ee ae. 

Cons. Edison (N. Y.) $5 cum...... 102 4.909 105 
Great Northern Ry. gen. 5s, ‘73... 106 4.72% Not Pure Oil 5% cum. conv.......... 104 «= 4.81 105 
Louis. & Nashville ref. 4\/os, 2003. . 103 4.37 105 Reynolds Metals 52%, ha 86 6.40 107!/2 
Pennsylvania R.R. deb. 4!/2s, ‘70... 96 4.69 102'/, Union Pacific R.R.4% non-cum.... 88 4.54 Not 
Western Maryland Ist 5Y2s,'77... 99 5.56 105 FOR PROFIT 

Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. sa 
Atlantic Coast Line Ist 4s, '52.... 91 4.40 Not Atch., Top. & S. F.5% non-cum... 85 5.88 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv. 40 7.50 100 

sans 90 5.56 107!/2 Goodrich (B.F.) $5 cum......... 99 5.05 100 

N. Y., Chic. & St. Louis ref. 4'/2s,'78 81 5.56 102 Radio Corp. $3.50 Ist cum....... 70 5.00 100 
Southern Pacific coll. 4s, '49...... 88 4.55 100 Youngstown Sheet & T. 512% cum. 92 5.98 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


Adams-Millis........... 25 02 Macy (R.H.) ......... 28 $2.00 $1.67 £$2.20 e$1.56 
Amer. Machine & Fdry... 15 0.94 0.80 1.41 1.14 May Department Stores. 53 3.00 3.00 £3.66 £3.76 
Amer. News seb bh Se ba e's 32 1.80 1.80 2.85 3.62 Melville Shoe 33 2 25 c 2 00 2 64 2.29 
Borden Company ...... 28 1.40 1.40 1.88 1.91 

Carolina, Clinch. & Ohio. 95 500 5.00 +... urphy (G.C.) ....... 70 4.00 3.50 7.20 5.33 
Chesapeake & Ohio.... 45 3.50 3.50 5.79 4.25 Philip kas 90 5.00 5.00 98.01 g6.10 
rae anne Siegal 36 2.00 1.25 262 1.77 Standard Oil of Calif.... 38 1.50 1.50 2.30 2.35 
Elec. Storage Battery.... 41 250 2.00 3.65 2.20 Underwood Elliott Fisher. 57 3.50 2.50 5.09 3.04 
First Nat'l Stores....... 37. 2.50 2.50 g2.91 Union Pacific R.R....... 99 600 600 I1.19 26.14 
Gen'l Amer. Transport.. 47 3.00 2.00 3.75 3.27 United Biscuit ......... 21 1.00 1.00 188 2.61 
MacAndrews & Forbes.. 27 2.50 1.80 2.31 1.92 a 27 1.60 1.60 j2.25 {2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—26 weeks to January 30, 1943. 
f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, 1942 and 1943. j—Fiscal years ended Septem- 


ber 30, 1941 and 1942. 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
warrant their inclusion in diversified portfolios. 


American Brake Shoe.... 40 $2.20 $1.70 $3.56 $3.22 Homestake Mining ..... 36 $4.50 $3.75 $2.83 $2.20 
American Car & Foundry. 42 ... hl2.09 b20.71 Kennecott Copper ..... 32. «3.25 «3.00 ¢4.55 4.51 
American Stores ....... 14 1.00 0.75 1.66 1.54 Lima Locomotive ...... 4| 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 28 2.50 2.50 {5.01 4.20 Louisville & Nash. R.R... 74 7.00 7.00 16.65 16.59 
Atchison, Topeka & S.F.. 57 2.00 600 9.90 27.79 McCrory Stores ....... 16 1.25 1.00 2.24 1.90 
Bethlehem Steel ....... 65 6.00 6.00 9.35 6,32 Mesta Machine ........ 33 2.25 2.87!/2 3.61 3.63 
CO ee 30 2.25 2.00 2.83 2.15 National Acme ........ 17 2.00 2.00 6.29 4.77 
Climax Molybdenum ... 42 3.20 3.20 3.55 5.11 New York Air Brake. .... 41 3.00 2.00 5.05 4.01 
Commercial Solvents... 14 0.55 0.60 0.99 1.27 Pennsylvania Railrbtad .. 30 2.00 2.50 3.98 7.71 
Crown Cork & Seal... .. 29 «1.00 4.68 1.84 18 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 34 2.25 3.00 6.34 5.51 Thompson Products .... 32 2.50 1.50 5.36 6.49 
Freeport Sulphur ....... 37. 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 100 0.70 2.09 1.32 
General Electric ....... 39 1.40 1.40 1.98 1.56 Timken Roller Bearing... 49 3.50 2.00 3.92 2.68 
Glidden Company ..... 22 1.50 0.80 3.08 kI.70 United Fruit .......... 75 00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 31 2.00. 2.00 6.72 11.63 57 4.00 4.00 10.43 5.39 


*—Now on indicated $2 basis. +—Before depletion. b—Half year. h—Fiscal year to April 30, 1942. k—Fi 
October 31, 1941 and 1942. 
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PERPETUAL DEBT? NYU’s 
Economics Professor Spahr, writing 
in the current issue of Tax Front, 
sees our national debt “so large in 
the end that the best we shall be able 
to do will be to fund it into a per- 
petual one at the lowest feasible rate 
of interest.” But to be able to grasp 
even this unhappy way out, he says, 
we must promptly: (1) make every 
effort to reduce and eliminate non- 
essential government outlays; (2) 
terminate all programs for bigger and 
“better” Federal expenditures, deficits 
and debts, “and remove the sponsors 
from policy-making positions’; and 
(3) eliminate all tendencies toward 
currency depreciation in any form. 


Professor Spahr insists income 
taxes now fall as capital levies on a 
great number of our people and en- 
terprises, and calls for postwar re- 
ductions to prevent a desperation 
choice of currency devaluation or 
debt repudiation. 


FIRST STEPS on the road to 
economies not prejudicial to success- 
ful warfares have been made by Con- 
gress upon the vigorous insistence of 
constituents, both individual and as- 
sociated in protective groups. The 
New York State Taxpayer also 
proves the revenue side of the budget 
picture: “If government is to operate 
corporations with which—because of 
interest-free capital, unlimited bor- 
rowing power, tax exemption and no 
necessity for returning a profit—pri- 
vate enterprise cannot compete, par- 
ticularly when . . . subjected to rigid 
governmental regulation and handi- 
capped by the constant uncertainty 
and shifting of government policies, 
then a major source of revenue is 
jeopardized.” 


JULY 7, 1943 


CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


Comptroller General Warren told 
Senator Byrd’s Committee on Re- 
duction of Non-essential Federal Ex- 
penditures last April that 31 of 50 
government corporations were oper- 
ating outside the control of Congress 
and were free of general accounting 
office audit of their books. 


THE KILKENNY CATS, you re- 
member, fought ’til only their tails 
remained, setting up a legendary ex- 
ample of idiotic self-destruction. 
FDR’s Kilkenny cats may leave more 
of each other’s physical anatomies, 
but Nazi Propaganda Minister 
Goebbels gloats as their clawing and 
biting destroy each other’s political 
faces, at least. Latest was the Wal- 
lace-Jones episode which practically 
vied for headlines with a bitter ex- 
change between FDR himself and his 
recently appointed but already re- 
signed Food Administrator Davis. 


Pearl Harbor was a ghastly price 
we paid Japan for unwittingly weld- 
ing us into a united people—for a 
time. Must we “buy” another Pearl 
Harbor to bring the Administration 
into at least an outward semblance of 
harmony with itself? 


POLITICAL DEBATE belongs 
in the legislative chamber, the public 
meeting place or, if it must be be- 
tween administrative personalities, 
behind the closed doors and before 
the “bench” of the Chief Magistrate. 
Complete harmony between the ad- 
ministrative and legislative branches 
of the Federal Government is too 
much to expect even in war, but dis- 
agreements should be kept reasonably 
dignified. Resentment at overstep- 
ping prerogatives is a source of such 
friction. 


Deputy Chief of Staff McNarney 
recently told the Senate Appropria- 
tions Committee the Army had no 
plans for increasing personnel beyond 
the 8.2 million (including 150,000 
Waacs) set for its 1943 goal. There 
are others who would scale down the 
objective. The course of the war will 
decide. 


OFF THE RECORD, Washington 
is saying: Renegotiation after taxes, 
postwar reconversion reserves, are 
gaining in Congress. . . . Reduced 
pay checks (pay-go taxes) may tend 
to increase bond sales resistance, sur- 
renders for cancellation. . . . Nobody 
envies Marvin Jones in taking over 
from Chester Davis as WFAdminis- 
trator. . . . Cocoa rations may be in- 
creased. . . . Radical “grade label- 
ing” finds no supporter in WPB 
Civilian Supply Vice-Chairman 
Whiteside. . . . The Congress appro- 
priation ban appears to have ended 
dangers of extremes in grade labeling 
or standardization. ... WPB officials 
worry Over war optimism’s effect 
upon production efforts... . Many 
applaud Chairman May of the House 
Military Affairs Committee, for in- 
sisting Selective Service “lay the 
cards on the table” to clear confu- 
sion re daddy drafting. . . . Ration 
coins to replace stamps are under 
consideration. 


—By Theodore K. Fish. 
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Beneficiary Interest Not Disturbed 


ON LIFE INSURANCE 


Low Interes# Rates 


No Brokerage Commission SAVE 
Fiscal Service Corp. | 24% 
135 SO. LA SALLE STREET 
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Offshoots & Sidelines 


Sunshine Mining has been granted 
a patent on a new process for convert- 
ing sea water into water safe for 
drinking—the method involves pre- 
cipitation of the toxic salts with re- 
acting agents such as silver oxides 
and silver carbonates. .. . The forma- 
tion of the “Burlington Transporta- 
tion Service” by the Chicago, Bur- 
lington & Quincy Railroad to operate 
helicopter or other aircraft routes in 
13 Western states will likely be fol- 
lowed with similar moves by other 
rail systems—and in the not distant 
future. . .. Upon the approval of the 
FCC, Allen B. DuMont Laboratories, 
Inc., will reinstate its commercial 
television station in Washington, 
D. C.—last week its New York tele- 
caster (W2XWV) marked its first 
birthday, rounding out a year of 
Sunday evening variety shows that 
experimented with many forms of en- 
tertainment and informative pro- 
grams. . . . One advertising agency 
which is preparing for the huge post- 
war building revival is Doremus & 
Company—plans call for the use of 
its research facilities by several pre- 
fabricated-home builders to make an 
intensive study of peacetime housing 
prospects. . American Viscose Cor- 


INVESTMENT 


PORTFOLIOS 


Yielding from 4.47% to 5.01% 

Compiled from 45 Bank, Indus- 
trial, Insurance, Public Utility and 
Railroad issues—all with favorable 
post-war prospects—designed for 
individuals who wish to invest from 
$1,500 to $25,000 with diversifica- 
tion and safety of principal. 

Send for our July Bulletin entitled: “‘This 
Is Qur Awmerica!’’, containing these five 
portfolios and the list of 45 securities. 

Please ask for F-5 
We also execute orders on the New 
York Stock Exchange. Deliver 
of securities can be made throug 
or direct upon prepayment. 


PUTNAM « Co. 


Over 37 Years’ Investment Experience 
Members New York Stock Exchange 
6 Central Row Hartford, Conn. 


By Weston Smith 


poration has changed the name of its 
Sales Development Department to the 
“Textile Research Unit”—the revi- 
sion simply clarifies the purposes and 
nature of the department’s activities 
for the duration. . . . Play houses, 
made of “Concora” paperboard and 
big enough to hold two children, will 
be the next venture of Container 
Corporation in the toy field—Alum- 
inum Goods is the distributor. 


Glass Glossary 


One “hit” of the “Kitchen of To- 
morrow,” designed by Libbey-Owens- 
Ford (Brevities, June 23), proved to 
be the glass oven—visual roasting, 
baking and broiling is expected to 
prevent food spoilage, as well as pro- 
duce better meals... . Pittsburgh 
Corning Corporation has secured a 
patent on a new non-glare glass build- 
ing block that filters out direct sun 
rays—which having the attractiveness 
of ordinary glass bricks, each block 
is molded with an inside screen that 
deflects blinding light. . . . Kite-strings 
of fibre glass are now being used by 
the Army Air Force for holding the 
box-kite that carries radio antenna 
aloft—the glass cord was selected be- 
cause of its strength in proportion to 
its weight, as well as its resistance to 
rot when exposed to moisture, salt air 
and desert sunlight. . . . Add to the 
growing list of glass kitchen utensils 
the following: (1) glassware roasting 
pan with cover from Vollrath Com- 
pany, (2) glass ring molds from 
Hickey Sales Company, (3) glass 
baking shells for seafood from G. M. 
Thurnauer Company, (4) refrigera- 
tor storage trays made of moonstone 
glass by Martin Carlstein Associates, 
and (5) a one-cup glass drip-coffee 
maker from Ben Kann Company... . 
The first time that China’s ancient 
dish, chow mein, has been packed in 
a glass container will be the feature 
of the repackaged line of Great China 
Food Products—reason : no more tin 
from the Orient. 


Food Foibles 


General Foods will continue its ex- 
pansion with another important ac- 
quisition in a non-competitive field— 
the announcement is expected soon. 
... Next to enter the dehydrated milk 
fortifier trade will be Sweets Com- 
pany of America—called “Tootsie 
V-M,” it combines vitamins B,, Be 
and D with calcium, phosphorus and 
iron. .. . Safeway Stores will absorb 
the Nebraska Beef Company, largest 
independent meat packer in Omaha— 
while about half the output of the new 
affiliate goes to the U. S. Army, there 
will still be some 400 head of cattle 
per week for the chain’s eastern gro- 
cery stores . . . Quick-cooking baked 
beans are next, now that Grocers 
Packing Company has found a new 
method of preparing this popular food 
—10 minutes is all the time required. 


_,..A new home canning salt which 


dissolves instantly to produce a clear 
brine for pickling will be featured by 
Jefferson Island Salt Company—the 
salt is said neither to cake nor lump, 
and yet contains no added chemicals. 
. . . Cottonseed protein is the latest 
raw material from which a new meat 
“stretcher” will be made—developed 
by the Traders Oil Mill Company. 


“I Opened the Door — 


Mystic Power. 


Nature's Strangest Laws! 


Do you, too, desire to con- 
trol the problems that affect 
your present and future 
career? Want to understand 
and develop your true men- 
tal and psychic powers? 

The Rosicrucians — 
eccult brotherhood in the 
world — through its world- 
wide plan, offers you an 
amazing, practical system 
of instruction and help. En- 
dorsed by some of the great- 
est minds in America. 


This FREE Book 


The ROSICRUGIANS 
SanJose (AMORC) Calif, 
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If you are sincere, want 
1 to study astounding teach- 
write for a Free Copy of the 
book, “The Mastery of T.ife. 
' 


Promotionals 


General Mills is launching a new 
campaign to popularize its research 
activities—the purpose is to identify 
present brands and new products di- 
rectly with the company name....A 
handy chart, which gives at a glance 
the equivalent of fractions in four- 
point decimals, will be offered as a 
time saver by U. S. Rubber... . 
Theme of the fall sales promotion of 
Phillips-Jones Corporation is rather 
unique: “Van Heusen Shirts Give 
Your Neck a Break.” . .. A color 
facts folder, entitled ‘““The Traditions 
of Heraldry,” will be distributed by 
General Printing Ink through its 
“Eagle Division’—the meanings of 
many colors are listed for those who 
are called upon to choose the proper 
shades for coats of arms, crests, seals 
and other insignia. . . . Latest give- 
away of the H. J. Heinz Company 
is a combination baby diary and calen- 
dar—in addition to helpful hints on 
infant care, the booklet provides a 
chronological chart for recording the 
physical development of a child until 
two years of age. 


Christenings 


Largest in cast iron frying pans 
from Wagner Manufacturing Com- 
pany has been named the “Army 
Griddle” because it will hold 35 
T-bone steaks, 60 lamb chops or 50 
fried eggs at one time. . . . Estate 
Stove Company has introduced the 
“Oven Dehydrating Kit” as its ver- 
sion of a practical home dehydrator, 
which can be used in any gas range 
oven. . . . Newest in nickel cigar 
brands will be “Wedgewood,” to be 
featured by Penn State Cigar Com- 
pany. . . . An improved neutralizer 


for eliminating chemical odors in 


laboratories and elsewhere has been 
tradenamed “Vado” by Vapor Chemi- 
cal Corporation, the manufacturer. 
... The new two-way cleaning cloth 
which serves as both sponge and 
chamois in cleaning, drying and pol- 
ishing will be offered by American 
Sponge & Chamois .Company as 
“Duet.” . . . Latest in indoor baseball 
games, and probably the first of its 
kind which permits the pitcher to 
control the speed and curve of the 
ball, has been introduced by Redlich 
Manufacturing Company under the 
name of “Double Header.” . . . To 
help out those who used to send the 
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This announcement is neither an offer to sell, nor a solicitation of an offer to buy, the 
securities herein mentioned. The offering is made only by the prospectus, which does not 
constitute an offer by the undersigned or any dealer to sell these securities in any State 
to any person to whom it is unlawful for the undersigned or such dealer to make such offer 


in such State. 
NEW ISSUE 


200,000 Shares 


Gar Wood Industries, Inc. 


Common Stock 
(Par Value $1.00) 


Price $5.875 per share 


To facilitate the offering, it is intended to stabilize the price of the Common Stock of the 

pany on the New York Stock Exchange, on the over-the-counter market or otherwise. 

This statement is not an assurance that the price of the above security will be stabilized 
or that the stabilizing, if commenced, may not be discontinued at any time. 


Copies of the Prospectus may be obtained only from such of the 
undersigned as are registered dealers in securities in this State. 


Emanuel & Co. 


Van Alstyne, Noel & Co. 


29, 1943. 


A. C. Allyn and Company, Inc. 


Hallgarten & Co. 
McDonald-Coolidge & Co. 
Johnston, Lemon & Co. 


I'll save it . 
for special \ 
occasions! 


What a treat... 


SCHENLEY 


Z 
, 


60% grain neutral spirits. Biended whiskey, 86 proof. Schenley Distillers Corporation, MN. 1. wu. 


family wash to a laundry, Dressaver 
Company has recently developed “Nu- 
Starch,” a combination of starch and 
bluing in liquid form that can be used 
in one operation during laundering. 
. .. A new non-freezing fire extin- 
guisher, perfected by the Nationwide 
Fire Prevention & Equipment Com- 
pany has been dubbed the “Frost- 
Proof O’Leary” because it will with- 
stand temperatures as low as 60° 
below zero. . . . The new wooden 


DETROIT PUBLIC LIBRARY 


tongs, styled by Victory Enterprises 
to replace the metal variety used for 
handling hot baked potatoes, corn on 
the cob, etc., has been christened 
“Spring-A-Tong.” . . . An innovation 
in all-purpose cleaners that will do 
everything from polishing silverware, 
aluminum and enamel to removing 
paint and varnish, and yet is said to 
be harmless to the skin, will be mar- 
keted by Houston & Houton as 
“Slicko.” 
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overnments were strong to 
G slightly higher last week, and 
the announcement of an offering of 
$2.5 billion new 1% per cent notes 
due September 15, 1947, was well re- 
ceived. Secondary rail bonds contin- 
ued in demand with selected issues 
advancing into new high grounds. 
Obligations of captive European coun- 
tries firmed up, reflecting the destruc- 
tive effects of American and British 
bombing raids upon the Axis war 
machinery. 


NIAGARA HUDSON POWER 


The plan filed with the SEC on 
June 28 by the Niagara Hudson Pow- 
er Corporation for corporate and cap- 
ital simplification under which the 
major subsidiaries operating in the 
state of New York would be consoli- 
dated into one operating company, 
calls for large refunding of senior 
callable obligations. Replacement of 
about $209 million face amount of 
system debt is contemplated under the 
plan. 

Two of the largest issues in the pro- 
posed refunding operations are $66.5 
million of New York Power & Light 
Corporation first mortgage 334s, 1964, 
and $54 million of Central New York 
Power Corporation general mortgage 
334s, 1962, and 3%s, 1965. Hearings 


on the plan before the SEC will” 


not get under way before Octo- 
ber 19 and it is not contemplated that 
any of this business will be ready be- 


“ST. PAULS” 


VS. 


“MOPS” 


Circular upon request 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 
ONE WALL ST. NEW YORK 


Telephone: HAnover 2-1355 
Teletype NY 1-1310 


TREND OF THE BOND AVERAGES 
rr 


0 
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fore late this year or more probably, 
early next year. In view of the strong 
possibility of refunding, however, the 
bonds are currently selling at substan- 
tial premiums above their respective 
call prices, and the average individ- 
ual investor appears warranted in 
transferring to other obligations of 
comparable quality. 


ABITIBI 5s 


The recent advance in Abitibi Pow- 
er & Paper 5s to a high of 75% re- 
flects several factors, including the 
possibility of another increase in 
newsprint prices. A 19 per cent pay- 
ment on principal (in Canadian 
funds) will be made to bondholders 
of record June 30. Previous principal 
payments on these bonds amounted 
to 23 per cent. The impending de- 
cision of the Privy Council in Lon- 
don, England, on an appeal from an 
Ontario Court of Appeals decision is 
expected to clarify the prospects for 
termination of the prolonged receiver- 
ship. If the Ontario Court is reversed, 
the bondholders may be able to ac- 
quire the properties through foreclo- 
sure. 


FOREIGN BONDS 


The U. S. Treasury is taking a 
foreign property census in order to 
obtain information helpful to its For- 
eign Funds Control Division ‘and 
other government agencies. All hold- 
ers of foreign property, including for- 
eign bonds (as of May 31, 1943) 
must report such holdings by filing 


Form TFR-500 at the nearest Fed- 
eral Reserve Bank. All foreign issues 
payable in U. S. currency, or alter- 
natively in another currency (except 
governmental obligations repudiated 
prior to January 1, 1938) must be 
reported, regardless of value. De- 
fault as to principal or interest does 
not constitute repudiation for the pur- 
poses of this report. Holdings of for- 
eign obligations which are payable 
only in foreign currencies need not 
be reported unless the owner has an 
aggregate investment valued at $10,- 
000 or more. Complete instructions 
with respect to the report are con- 
tained in Public Circular 22 which 
may be obtained from any Federal 
Reserve Bank. 


S. CAROLINA E. & G. 


Subject to certain conditions affect- 
ing General Gas & Electric, the par- 
ent company, the SEC has approved 
the proposed merger of Lexington 
Water Power and South Carolina 
Electric & Gas (successor to Broad 
River Power). The new South Caro- 
lina Gas & Electric Company would 
assume the bonds and other obliga- 
tions of the consolidating companies, 
but if present financing plans are ful- 
filled, outstanding issues will be re- 
tired from the proceeds of a proposed 
$20 million refunding. Bonds of the 
constituent companies include Lex- 
ington Water Power first 5s, Broad 
River Power first refunding 5s, and 
Parr Shoals Power first 5s. 


BOND REDEMPTIONS 


Date of 
Redemption 


$173,000 Aug. 1,’43 
Entire Aug. 
Entire Sep. 1,'43 
356,000 Sep. 1,’43 
490,500 Aug. 1,’43 
95,000 July 1,'48 
Entire July 2,43 


Iss Amount 
Corp. deb. 4%s, 
Baldwin Locomotive Works ref. 
California, Ariz. & Santa Fe 
ser. A & B list & ref. 1962 
Chicago & Western Ind, R.R. 
Ist & ref. D, 4%4s, 1962... 
Houston Oil Co. of Texas 
deb. 4%s, 1954........... 
International Paper Co. Ist 
International Power Co. se- 
cured deb. 6s, 1955........ 
International Rys of Central 
America list In, & ref. 6%, 
194 1,000,000 Aug. 


170,000 July 1,’43 
213,100 July 1,’43 


Entire Aug. 1,’°43 
43,000 Aug. 


102,000 July 1,'43 
1,500,000 July 15,’43 
Entire July 13,'43 
Entire Sep. 1,'43 
486,000 July 1,'43 
210,000 July 15,43 


100,000 July 1,'43 
Entire Nov. 


250,000 July 1,43 


Kansas Power & Light Ist 
Koehring Co. 10-yr. conv. 5s, 
1945 


Luzerne County Gas & Elec- 
tric Ist 3448, 1966......... 
Co. deb. 3%, 
Paramount Pictures Inc. deb. 
Baking Co. 6s, 


Shell Union Oil Corp. s.f. 
BUS, 
Terminal R.R. Assn. 
Louis gen. ref. 4s, 1953.. 

Valvoline Oil Co. 5s.. 
Wisconsin Public Service ‘Ist 
OF 


( 
} 
} 
| | 
| | 
% | 
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NEWS AND OPINIONS 


Concluded from page 9 


U. S. Pipe & Foundry B 

Long-term purchases may later be 
possible at more attractive levels than 
current 34. (Reg. $2 an. div., de- 
clared in Jan. for quarterly payment 
throughout the year, yields 5.8%.) 
Restrictions on utility and municipal 
projects, together with passing of 
peak war construction, place company 
among war casualties and peace bene- 
ficiaries. Special war production may 
grow, although one large contract has 
been cut materially and profit margins 
are narrow. First-half net is being 
estimated below the $1 interim divi- 
dend requirements against $1.73 a 
year before, but a strong cash posi- 
tion is somewhat reassuring. 


Walgreen Company 

Priced below 27, issue provides a 
good income return and holds long- 
term enhancement possibilities. (Reg. 
$1.60 an. div. yields 6%.) Emphasis 
on profitable prescription service and 
on fountain and lunch business, to- 
gether with resourcefulness of man- 
agement in replacing restricted mer- 
chandise, stands company in good 
stead during the war economy. Sales 
gained 18.1 per cent last year, and 
18.2 per cent in the first five months 
this year. Net increased slightly 
from 1941’s $2.25 to $2.27 per share 
in 1942, and in the March half of 
the current fiscal year, held at $1.16 
vs. $1.19 per share, despite a new 
25-cent contingency reserve. 


Wilson & Co. Cc 

Purely speculative positions may be 
maintained, around 8. For its Oc- 
tober fiscal year, Wilson reported a 
net of $2.70 vs. $2.56 per share in 
1940-41, but a subsequent prospectus 
shifted a $1 million “lifo” inventory 
replacement provision from 1941-42 
back to 1940-41, effectively changing 
reported net to $3.20 vs. $2.06 per 
share. The adjustment alone happens 
to exceed remaining preferred divi- 
dend arrears, which—although $3 per 
share—aggregate less than $1 million. 
The prospectus covered $20 million 
new first mortgage 3s, applied to re- 
demption of $16.4 million 4s and 
$4.2 million 334s. 
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ALABAMA 


NEW JERSEY 


ALABAMA, Muscle Shoals — Industrial plot, 
206 x 300; sell, exchange for northern property. 
21 NORTH OCEAN AVENUE 
FREEPORT, L. I. NEW YORK 


CONNECTICUT 


STAMFORD—Beautiful new colonial home, 10 
spacious rooms plus breakfast, dressing rooms, 
5 baths, 3 fireplaces, delightful picture window 
views of wooded hills, private swimming lake; 
magnificent shade trees, acreage, privacy; bus. 
Write for booklet. 
A. D. HALLIWELL, Owner 

LONG RIDGE ROAD STAMFORD, CONN. 


MASSACHUSETTS 


At Siasconset on Nantucket Island. Charming 
seven room furnished cottage. All conveniences— 
coal range—G.E.—open fireplace—1 complete 
bath and lavatory and shower. Double fireproof 
garage. View of moors and ocean. Ten minutes 
walk to Post Office and stores. Bus to Nantucket. 
On terms for $6,500: less for cash. 
OROTHY L. WEBSTER, Owner 

SIASCONSET MASSACHUSETTS 


MINNESOTA 


NEW BRUNSWICK & PRINCETON AREA 
116-acre general farm, one of the best in Somer- 
set County; old colonial farmhouse 17 rooms; 
several fireplaces, 2 African marble fireplaces; 
wide center hall. All improvements; separate 
apartment for tenant farmer. Large barns, good 
repair; gorgeous shade trees, beautiful setting: 
5 miles to New Brunswick; express stop; 37 
minutes to Penn Station, N. Y. Bus service 
from farm to station. Price $30,000. 
FLOYD S. CLARK 
701 Lee Av. Corner Hollywood St. 
NEW BRUNSWICK NEW JERSEY 
TEL: 7213 


NEW YORK 


232 Acre dairy farm carrying 72 head with a 
monthly income of $1,200. 3 houses, 3 barns. 
Modern equipment. On macadam. Large, level, 
fertile fields, $2,900. 

HN C. DIMORIER 
WINDSOR NEW YORK 


NORTH CAROLINA 


HISTORIC GENERAL GRIMES 
PLANTATION FOR SALE 
1150 fertile acres, 8 miles from Washington, 
N. C. Ideal climate. Will grow anything. Fine 
hunting. Master house, 47 tenant houses, and 
barns. Also smaller farms. A fine investment. 
For details write 
T. A. SMOOT, Jr. 

BOX NO. 480 GREENVILLE, N. C. 


Extremely attractive 2.000-acre ranch located in 
the best alfalfa and clover section of Minnesota, 
Clearwater County, 50 miles east of Crookston, 1 
mile off of paved highway, 2 miles from a thriving 
railway town. All fenced with cedar posts, sheep, 
cattle and hog wire. 1 mile lakeshore. Heavy 
clay subsoil, excellent buildings, modern dwelling, 
500 acres cultivated. Now supporting 900 sheep, 
600 pigs, 100 cattle, and could take care of more. 
Abundance of game and fish. Priced to sell 
$40,000. 
ADDRESS: ALBERT ANDERSON 

CLEARBOOK MINNESOTA 


NEW HAMPSHIRE 


PENNSYLVANIA 


Bucks County, Pa. (Upper Black Eddy) Sacrifice 
for $9,800. Picturesquely set. Pennsylvania Dutch 
stone house, 32 acres, 2-car garage. Ideal for 
artist or writer. 

BOX A c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


RENT—Country retreat, Pennsylvania Dutch 
hills, foothills Blue Mountains; furnished, un- 
furnished; 100 miles Manhattan. 

PADDOCK 


R. D. NO. 1 BOYERTOWN, PENNA. 


VERMONT 


COUNTRY HOME IN THE 
CHARMING VILLAGE OF ANDOVER 
Home of Proctor Academy. Good country stores, 
library, school and churches. Community of cul- 
ture and refinement. Close by large shopping 
centers. All year around residence of substantial 
construction and excellent condition, contains, 
besides usual living quarters and modern kitchen, 
five bedrooms, three baths, two lavatories. Doll 
house in back is perfect with huge fireplace. 
Guest house or studio on knoll a restful retreat. 
Huge red barn detached from other property is 
interesting. There are 18 acres of land. Views are 
beautiful. All this, to give you contentment, re- 
laxation, enjoyment and that certain something 
only found in this beautiful coyntry, can be yours 
for more than 50% discount from cost. Send for 

set of pictures. 
PRICE $12,500. TERMS ARRANGED. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW JERSEY 


HUNTERDON COUNTY — 80 acres. Early 
American farmhouse; tenant house, barns; $8,500; 


terms, 
ORBEN 


786 BROAD ST. NEWARK, N. J. 


FOR RENT —Season or longer lease, private 
20-acre island with 5-room log camp, Island Pond, 
Vermont; furnished except bedding, and adjacent 
to railway center, 

BOX B, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


VIRGINIA 


ADJOINING MONTICELLO, with original 
home built by Jefferson; 800 acres; suited to 
cattle raising; shown by appointment only; 
$40,000; no_ brokers. 

FRANK PARKER, Realtor 
CHARLOTTESVILLE VIRGINIA 


QUEBEC, CANADA 


LAURENTIAN MOUNTAINS 
QUEBEC—Attractive property, 75 miles north 
of Montreal, 8 acres; wooded, 2 acres cleared, 
arden, beach, springs, thousand feet frontage 
Tce-Dehenael, St. Jovite; ideal for summer and 
winter tourist resort. gentleman’s farm; 22x34 
winter cottage, outbuildings; cow, fowls, rabbits; 
close to national highway, Mont Tremblant Lodge, 
Canadian funds $15,000. 
AURELE PICH 


E 
ST. JOVITE QUEBEC, CANADA 
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American Power & Light Company 


Budd Wheel Company 


Data revised to June 30, 1943 oLarnings & Price Range (AP) 


incorporated: 1909, Maine. Office: 2 Rector 20 
Street, New York, N. Y. Annual meeting: 


First "Tuesday in October. Number of stock- 15 
holders (December 31, 1941): Preferred, 10 PRICE RANGE 
149; common, 15.684. 5 oe 


Capitalisation: Funded debt 0 
(parent company) ............. $44,933,000 EARNED PER SHARE 
Subsidiary funded debt.......... 312,027,228 $1 
erre cum. (no par).... shs ’ 
¢Preferred $5 cum. (no par).... 978.444 shs 1935 ‘37 ‘38 “40 “41 1942 


Common stock (no par)........ 3,008,512 shs 


*Callable at 115. ¢Callable at 110. 

Business: One of the principal holding companies of the 
Electric Bond & Share system. Controls properties operating 
in 14 states principally west of the Mississippi River. 

Management: Long experienced; progressive. 

Financial Position: Satisfactory. Consolidated working capi- 
tal December 31, 1942, $30.8 million; ratio, 1.8-to-1; cash, $25.9 
million; marketable securities, $22.2 million. Book value of 
common, $3.90. 

Dividend Record: Common 1913-1932; none since. Preferred 
at varying rates, 1933 to date. As of July 1, 1943, arrears 
$28.57 and $23.81 on $6 and $5 preferred respectively. 

Outloek: Future of the company will depend upon the out- 
come of litigation challenging SEC dissolution orders. The 
major operating subsidiaries face good prospects. 

Comment: If the company is not forced to liquidate, re- 
capitalization on the basis of a single class of capital stock 
is probable, either under SEC orders or as a voluntary action. 


*CONSOLIDATED EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
19: $0.30 D$0. $0.01 $0.01 $0.25 14 


BE. 07 — 7% 
Ss 0.31 0.21 0.05 0.03 0.60 16%— 3 
0.30 D0.16 DO0.14 D0.08 D0.08 Th— 3% 
1939........ 0.24 D0.14 0.06 0.26 0.42 7 — 3% 
0.53 0.07 0.12 D0.08 0.64 + 
0.52 DO0.09 DO0.29 D0.15 DO0.02 
0.08 D0.51 DO.37 1.23 0.43 18/16— 


*Earnings represent the consolidated equity in profits of subsidiaries; in no year 
since 1931 has the income received by the parent company been sufficient to cover full 
Preferred dividend requirements. {To June 30. 


American Seating Company 


Earnings & Price Range (AMZ) 
50 


Data revised to June 30, 1943 
Incerporated: New Jersey, 1926, to succeed 40 
& business established in 1899. Office: Grand 30 GRICE RANGE 
Rapids, Annual meeting: First 20 
Wednesday in March. Number of stock- 10 
holders (December 31, 1940): about 2,000. 0 
Capitalization: Funded debt...... oy 055,000 
Capital stock (mo par)........... 1,062 shs 


*Serial-term notes payable 1943-56. 


Business: Leading manufacturer of seating equipment for 
schools, theatres and public buildings. Output is currently 
concentrated on the production of seats for aircraft, tanks 
and other combat vehicles; also makes spars, fuselage struc- 
tures and wings for planes. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1942, $4.6 million; ratio, 3.9-to-1; cash, $1.3 million. Book 
value of capital stock, $28.80 per share. 

Dividend Record: Dividends paid at various rates from 1926 
to 1930; omitted thereafter until December, 1936. 

Outlook: The erratic earnings record reflects the trends in 
the building industry. Distribution of school supplies pro- 
vides a stable income. Government work will help offset loss 
of normal business but progress in the postwar era will *he 
governed by new construction volume. 

Comment: Specialty nature of business indicates that the 
stock involves substantial speculative risks. 


*EARNINGS, DIVIDEND RECORD AND PRICE “om OF CAPITAL STOCK: 
a 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.01 $0.10 


$1.37 $1.19 $2.67 $2.50 28%—18 
0.46 0.46 1.43 0.69 T2.88 1.25 29 —7% 
D0.14 D0.14 0.92 0.44 1.08 0.50 23%— 7% 
D0.15 D0.09 1.16 0.90 1.82 0.50 20 — 
0.48 DO0.02 0.78 0.83 2.07 0.50 11%— 5 
0.74 0.54 0.64 0.36 2.28 1.00 05%— 6 
0.47 0.42 0.79 0.49 2.17 1.00 144%— 6% 
0.49 $0.50 18 —12% 


*Based cn 202,875 shares 1936; present capitalization thereafter. After surtax. 
tPayable July 12. §To June 30. 


Data revised to June 30, 1943 Earnings & Price Range (BWC) 
Incorporated: 1921, Pennsylvania, as suc- 25 


cessor to Budd Wheel Corporation, organized | 20 
1916. Office: 2450 Hunting Park Avenue, {25 PRICE RANGE 
Philadelphia, Pa. Annual meeting: Second {10 

Wednesday in May. Number of stockholders 5 


(December 31, 1939): Preferred, 139; com- 0 

mon, 6,626 EARNED PER SHARE $2 

Capitalization: Funded debt........... ‘noe | } 

Capital stock (no par).......... 965,258 shs DEFICIT PER SHARE 2 
*Bank loans $1,500,000. Preferred stock 1935 1? 


redeemed June 26, 1941. 


Business: Normally manufactures automobile wheels and 
related parts, particularly for trucks and buses, but since early 
1942 wholly devoted to military wheeling equipment, and 
manufacture of ordnance materials. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 
$2.3 million; ratio 1.2-to-1; cash, $5.7 million. Book value 
of stock $7.33 per share. 

Dividend Record: Irregular. Common dividends initiated 
1925; omitted 1927-28, 1932-35, and 1938-39. 

Outlook: Earnings should hold at satisfactory levels for the 
duration of the war; postwar prospects are closely linked 
with the motor industry outlook. 

Comment: The stock carries a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

cAuwEtat $0.21 $0.30 $0.13 $0.14 $0.78 $0.20 14 — 8% 
1937 venbene 0.26 0.26 0.0 0.10 *0.60 0.20 13 —2% 
D0.21 D0.19 D0.24 0.12 D0.52 None 5%— 8 
0.13 0.14 0.03 0.36 0.66 None 6%— 8 
ee 0.21 0.18 0.19 0.43 1.01 0.20 8%— 3% 
| ae 0.37 0.35 0.36 0.72 1.80 1.05 8%— 5% 
0.20 0.29 1.05 0.28 1.82 1.00 5% 


*After surtax. tAction deferred pending renegotiation proceedings. {To June 30. 


The Commonwealth & Southern Corporation 


Data revised to June 30, 1943 Earnings & Price Range (CW) 

Incorporated: 1929, Delaware. Office: 902 | 10) 
Market St., Wilmington, Del. Annual mset- 8 
ing: Third Wednesday in June. Number of 6 
stockholders (December 31, 1941): Preferred, a PRICE RANGE 
17,264; common, 160,855. 2 
Capitalization: Subsid. debt....$438,172,800 | 
*Own funded 28, 250 
Subsid. preferred stock.......... 213,919, *600 EARNED PER SHARE | $1 

nm common stock (no par) ..33,673, shs 
tCommon stock option warrants 1935 ‘36 37 ‘38 ‘39 “40 “41 1942 


for purchase 17,588,956 shs 


*Bank loans. {Callable at $110 per share, tEach warrant entitles holder to pur- 
chase at any time one share of common stock at $30. 

Business: Through operating subsidiaries company fur- 
nishes electric light and power, gas transportation and other 
services to over 3,100 communities in ten states. 

Management: Highly regarded in the public utility field. 

Financial Position: Strong for this type of enterprise. 
Working capital December 31, 1942, $46.5 million; ratio, 1.9- 
to-1; cash, $28.2 million; marketable securities, $41.2 million. 
Book value of common, $4.21 per share. 

Dividend Record: Dividends paid regularly on preferred 
until 1935, when rate was reduced to $3 annually. Arrears as 
of July 1, 1943, $29.25. Common dividends, 1930-32; none since. 

Outlook: End of the long period of plowing back earnings 
into subsidiaries is approaching; parent company income 
should improve. The operating companies face a favorable 
postwar outlook. 

Comment: Position of stocks will depend to a large extent 
upon details of plan which will eventually be adopted for 
changing to a one-stock capitalization. Common stock is high- 
ly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price mess 
Serer $0.03 $0.01 $0.01 $0.08 $0.13 5%— 2 
0.07 0.04 0.02 0.05 4%— 1 
Se 0.03 0.01 0.01 0.04 0.09 2%— 1 
0.05 0.03 0.003 0.047 0.13 2%— 1% 
SS eee 0.06 0.03 0.003 0.027 0.12 1%— 
0.03 0.01 0.01 0.04 0.09 13/16— 
0.03 D0.01 D0.01 0.05 0.06 11/32—5/32 
0.0 eee eee 1%—9 
*To June 30. 


(For additional Factographs, please turn to page 22) 
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Sirs: 
In FW of June 2, 1943, page 13 
you have an article headed : “A SIGN 


OF INFLATION.” It deals with 
race track gambling. I think I can 
tell you of a better sign of inflation. 

A week or so ago Mrs. Shearer 
came home from the grocery store 
with some potatoes—just ordinary 
Irish potatoes. She said to me: 
“What do you think I paid for those 
potatoes? Nine cents a pound.” 

As there are 60 pounds in a bushel 
of potatoes, that would mean a price 
of $5.40 per bushel. I was born and 
raised on a farm. One time we had 
some nice early potatoes that were 
fit for digging about the first of July. 
We got 60 cents per bushel and hur- 
ried them to market, fearing that that 
extremely high price could last but a 
short time. 

Had the price been $5.40 per 
bushel, every square foot of that 
farm would have been planted to po- 
tatoes and we would have been sure 
that we were becoming millionaires 
over night. 

Yesterday Mrs. Shearer bought 
direct from a farmer a small box of 
strawberries. That farmer charged 
her forty cents for that small box of 
strawberries. She bought direct from 
the producer, there was no middle- 
man’s profit. When I was on the 
farm we were satisfied to get eight 
cents for a box of berries like that. 

Mrs. Shearer was also raised on a 
farm, and she said: “We have sold a 
whole crate of similar berries for not 
much more than 40 cents.” 

How about signs of inflation? 

(Dr.) N. P. Shearer. 

Kenosha, Wisc. 


RADAR DEVICES? 


Concluded from page 5 


will guarantee a high degree of safety 
in the operation of air transportation 
and the merchant marine. Planes will 
no longer crash into mountains, nor 
will they be grounded by bad weather 
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—blind landings in the densest mist 
will be automatic. Lighthouses will 
vanish from all coasts and even bell- 
buoys will no longer be necessary in 
the channels—ships will not crash 
into one another or be waylaid by ice- 
bergs in pea soup fogs. But, it is 
pointed out, only several thousand 
Radar instruments would be required 
to service and protect all of the trans- 
port planes in the air and ships on 
the seven seas—this certainly does 
not suggest mass production. 

The hope of Radar is not thus lim- 
ited. It may become as common as 
the windshield wiper or some other 
essential accessory on the automobile. 
If the world enters an air age fol- 
lowing the war and the skies become 
filled with an assortment of midget 
planes, helicopters and autogiros, each 
one of these flying machines will 
probably have a Radar as “standard 
equipment.” There have been esti- 
mates of a million private planes 
within ten years after the war in the 
United States alone—and another 
guess is that this number will increase 
tenfold in the decade following that. 
This would mean mass production for 
Radar as an essential accessory. 


RADAR BENEFICIARIES 


The practical and earliest use of 
the Radar technique, however, will be 
found in the expansion of television 
when peace returns. The pressure of 
war that brought the rapid develop- 
ment of Radar has solved many of the 
problems and ironed out many of the 
kinks in televison, its transmission 
and reception. It is safe to say that 
television benefited through 
Radar, although the whole story can- 
not be told for the duration. 

The beneficiaries? It is too early 
to single out the potential leaders of 
either Radar or television, but the 
following list (in alphabetical order) 
will provide a guide to the companies 
which today are more or less identi- 
fied with the miracle of electronics and 
through the development of the “know 
how” during the war should share in 
the postwar expansion of this coming 
industry : 


Amer. Tel. & Tel. 
(Bell Laboratories) 


Mallory (P. H.) 
Philco Corporation. 


Callite Tungsten Raytheon Mfg. 
Cornell-Dubilier Radio Corp. of Amer. 
Crosley Corporation Sparks- Withington 


DuMont (Allen B.) Lab. 
Farnsworth Radio & Tel. 
General Electric 

General Precision Equip. 


Solar Manufacturing 
Sperry Corporation 
Stromberg-Carlson 
Sylvania Elec. Prod. 


Hazeltine Corporation Tung Sol Lamp 
Int’l Tel. & Tel. Westinghouse Electric 
Zenith Radio 


Majestic Radio & Tel. 


WHAT WE 
WILL DO 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, in- 
come, or both; 


analyze the portfolio already 
established; 


tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 
advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 
(e) tell you instantly when each 
new step is necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

furnish monthly comments on 
your program; 

provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in- 
vestment problem. 


(b) 
(c) 


(d) 


(g) 
(h) 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

visory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 


You incur no obligation 


{ FINANCIAL WORLD 
!RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


Please explain (without obligation to me) 


how Continuous Supervision will aid me. 
My Objective: 
Income [] Capital Enhancement 
(or) Both 
July 7 
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The Kansas City Southern Railway Co. 


rnin Pri 
Data revised to June 30, 1943 “5 gs & Price Range (KSU) 
incorporated: 1900, Missouri; successor (after | 49 


foreclosure) of Kansas City; Pittsburgh & 30 PRICE RANGE 
Gulf Railroad Company. Office: Kansas City, 20 

Mo. Annual meeting: Second Tuesday in | 10 Sooo 
May. Number of stockholders (April 12, 0 

1941): Common and preferred, 3,361. 
Capitalization: *Funded debt... .$56,049,000 
ay stock 4% non cum, 210,000 


Awown 


EARNED PER SHARE 


DEFICIT PER SHARE 


*Excludes $13 million obligations of subsidiaries guaranteed as to principal and 
interest, and $50.7 million obligations guaranteed principal and interest jointly with 
other proprietary companies. fNon-callable. 


Business: Operates the shortest rail route from Kansas City 
to the Gulf of Mexico, connecting Kansas City with Fort Smith, 
Shreveport, Beaumont and Port Arthur. Unification with the 
Louisiana & Arkansas affords the system an east-west line be- 
tween Dallas and New Orleans. The system totals approxi- 
mately 1,800 miles. 

Management: Is improving the road’s competitive position. 

Financial Position. Satisfactory. Working capital December 
31, 1942, $2.3 million; ratio, 1.2-to-1; cash and equivalent, $7.7 
million. Book value of common, $104.64 a share. 

Dividend Record: Unimpressive. Regular payments on pre- 
ferred at $4, 1907-31; irregularly 1932-33 and 1936-42. Only 
payments on common, 1929-31. 

Outlook: Reports do not fully reflect earning power of the 
K.C.S.-L. & A. system; war earnings strengthen financial posi- 
tion, and prospects for territory served indicate better-than- 
average postwar record. 

Comment: Operating progress and debt reduction are im- 
proving the status of the stocks. However, they remain in an 
essentially speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share. D$0.86  $0.007 D$1.64 D$0.09 $0.57 $1.97 $3.31 *$1.90 
Price Range: 
29 13% 11% 7% 6 6 105% 
so 5% 5% 3% 2 2% T5% 


*Quarter ended March 31. {To June 30. 


West Virginia Pulp & Paper Company 


Data revised to June 30, 1943 Farnings & Price Range (WP) 

ircorporated: 1899, Delaware. Office: 230 [49 
Park Avenue, New York City. Annual meet- [39 | PRICE RANGE 
ing: Third Tuesday in January. Number of 20 
stockholders (August 20, 1941): Preferred. 10 
1,480: common, 1,429. 0 " 5 
Capitalization: Funded debt...... $4,848,000 
“Preferred stock 6% cum. 4 

155.830 shs 0 
Common stock (no par).......... 902,432 shs 


ot $908. 1935 '36 ‘38 ‘39 "40 “41 1942 
Business: Company is one of the largest manufacturers of 

book, kraft, coated, bond, lithographic, postcard and envelopes. 

Container board, soda and sulphite pulp are also produced. 

Management: Under leadership of the family of the founder. 

Financial Position: Satisfactory. Working capital October 31, 
1942, $19.1 million; ratio, 4.1-to-1; cash, $7.0 million. Book 
value of the common, $42.29 per share. 

Dividend Record: Regular payments on the preferred. Vary- 
ing amounts on common since 1920. 

Outlook: Favorable, because of the essential character of, 
and heavy demand for, products for war purposes which off- 
sets restricted sales for non-essential or civilian use. Despite 
rise in maintenance of dividends at the reduced rate should 
be feasible. 

Comment: Preferred is in the business man’s investment 
classification; common is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —- Calendar Year’s -— 


Qu. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Year Dividends *Price Range 
Leas $0.17 D$0.07 D$0.44 $0.52 0.18 0.20 19%— 9 
eee 0.5: 0.42 30 1.73 3.03 1.00 25%—11 
- rs 0.8 1.13 1.04 0.73 3.70 1.80 20%—15 
1.00 1.27 D0.48 0.04 1.83 1,25 173%—10% 
1943... 0.59 0.62 $0.45 §16 —11% 


~ *Admitte to N.Y.S.E. listing November 22, 1939; prior ae are cver-the- 
counter. Sot available. tIncludes $0.15 payable July 1. §To June 30. 


White Sewing Machine Corporation 


Quaker State Oil Refining Corporation 


Earnings & Price Range (QKR) 
25 


Data revised to June 30, 1943 


20 
Incorporated: 1931, Delaware, as a merger 5(— Sona 
of fourteen Pennsylvania oil companies. me 
Office: 11 Center Street, Oil City, = 5 

Annual meeting: Second Thursday in May. rt) 
Number of stockholders (November 18, 1942) : 


Capitalization: Funded debt........... Non 
Capital stock ($10 par)........ - -927,305 chs 


PER SHARE Y 
1935 "36 '37 "38 ‘39 ‘40 1942 


Business: A relatively small unit engaged chiefly in the 
refining and distribution of high grade oils and greases, 
originating from Pennsylvania crude. Other products include 
gasoline, kerosene, and related oils. Operates four refineries: 
three in Pennsylvania and one in West Virginia. 

Management: Satisfactory. 

Financial Position: Strong. Working capital December 31, 
1942, $7.6 million; ratio, 3.1-to-1; cash and equivalent, $6 mil- 
lion. Book value of capital stock, $18.48 per share. 

Dividend Record: Varying payments each year since incor- 
poration in 1931; no regular rate. 

Outlook: Restricted auto use has curbed sales but a large 
demand for lubricating oils has been generated by the high 
levels of general industrial activity. Since no significant change 
has been made in lubricating oil prices, earnings are not likely 
to improve under war conditions. 

Comment: Chief appeal is for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
1936 $0. $0.42 $0.33 $0.19 $1.12 $1.10 


1987.......+. 0.42 0.53 0.19 DO.03 1.11 1.10 18%—13% 
1938....... ° 0.11 DO.28 0.62 0.11 0.56 0.50 16%— 9 

0.09 
1941........ 0.64 
1942......4. 0. 0.27 0.36 0.31 1.40 1.00 10%— 8% 
0.33 eee eee eee $0.50 413%—10% 


*Not available, Listed September 21, 1936. %To June 30. 


Earnings & Price Range (WSW) 


PRICE RANGE 


EARNED PER SHARE 
DEFICIT PER SHARE 


Data revised to June 30, 1943 


Incorporated: 1926, Delaware, to acquire the 
business and assets of a business founded 
in 1866. Office: Main and Elm Streets, 
Cleveland, Ohio, Annual meeting: First 
Tuesday jin May. Number of stockholders 
ew Preferred, 1,500; common, 


ON 


ments 


*$2 Prior seubumnas stock........ 87,920 shs 
+$4 Conv. preferred (no par).... 11,080 shs 
Common stock ($1 par)..... .....846,760 shs 


1935 "36 ‘37 ‘2 “40 ‘41 1942 


*$20 par; redeemable $35. 
share for share. 


¢No par; redeemable $55; convertible into common 


Business: Second largest manufacturer of sewing machines, 
also makes screw machine parts and miscellaneous parts. 
Products are distributed under various trade names, chiefly 
“White” and “Domestic.” 

Management: Experienced and aggressive. 

Financial Position: Extraordinary. Working capital Decem- 
ber 31, 1942, $3.8 million; ratio, 11.2-to-1; cash and U. S. Gov’ts 
$1.8 million. Book value of common stock, $4.90 per share. 

Dividend Record: Prior preference paid $4 in 1941, regularly 
since. $4 preference regularly to mid-1930, none in 1931-40, 
50 cents in 1941, $1.50 in 1942, $1.50 in 1943; arrears $48.50. 
None ever paid on common stock. 

Outlook: Well entrenched trade position is of long-term 
significance; war restricted normal business now partially off- 
set by ordnance production. 

Comment: Prior preference considered in a “business man’s 
risk;” equity shares continue decidedly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. en Mar. 31 June 30 =Sept. 30 Dec. 31 Year’s Total Price Range 
DS0.25 D$0.33 D$0.23 $0.21 D$0.60 6%— 3% 
D0.1 DO.22 D0.2 0.06 DO.50 6%— 1% 
DO D0.43 D0.46 0.43 D0.75 3 —1 
1939..... 0.17 D0.03 0.16 0.50 0.80 45-— 1% 
1940..... 0.23 0.10 0.12 0.80 1.25 ™%— 3% 
0.46 0.20 
0 0.26 


—1 
—2 
*Earnings based on old capitalization through 1938, on new capitalization fineluding 


and assuming complete exchange of securities under recapitalization pian. 
less than 2 cents postwar refund. §To June 30. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod able Record Company Rate riod able a 
Amalgamated Sugar +g pf...12%e Q Aug. 1 July 17 Middlesex Products .......... 25¢ Q ye 1 June 24 
Amer. Dairies, 7% -: eee $1.75 Q June 30 June 25 Mid-West Rubber Reclaimg....50¢c Q Aug. 1 July 20 
Amer, Home Products........ 20¢c M Aug. 2 July 14 | Minneapolis Brewing ......... 10ec .. July 15 July 2 
American News ......... .....30e B-M July 15 July 6 Mountain States Power......3 -. July 20 June 30 
Atchison, Top. & S. Fe.....$1.50 .. Sep. 1 July 30 _y.. 3. eee 6 Q July 20 June 30 
Badger Paper Mills 6% pf....75¢ Q Aug. 2 July 20 Montana peau fae . Q Aug. 1 July 12 ay 
Baldwin Rubber ............ 12%e .. July 21 July 15 | Montreal Light, Ht "E Pr....38¢ Q July 31 June 30 
nson es conv. D Ic ug. uly 16 | National Aviation ....... le e 
err . 2 June 30 | National Screw & Mfg..... 
an tae ............... 50¢ @ Aug. 2 July 10 | Natl. Shirt Shops of Del......10c .. July 1 June 24 
— Worsted ‘Milis $1.25 Naumkeag Steam Cotton....... $1 Q July 12 July 3 | Upon request, and without obligation, any of the 
oe scescess seseeee-B1%e Q July 1 June 19 | New Brunswick Tel...........13¢ Q July 15 June 30 items listed below will be sent free direct from 
Bourjois, $2. 75 pf. veers ee 68%O Q@ Aug. 16 Aug. 2 | N. Y. Telephone............ $1.50 Q June 30 June 30 the firm by whom issued. To expedite handling 
Buckeye Pipe ag .. Sep. 15 Aug. 20 | Northern Indiana Pub. Serv. hl y hould b % 4 Pp { , 
Cal.-Oregon Power 7% pf.. "$1. 4 Q July 15 June 30 _. 7 Setopeeepenepey: .--$1.75 Q July 14 June 30 each letter shou e confined to a request for a 
’ Ngee eee $1.50 Q July 15 June 30 Northwest Engineering ........50e Q Aug. 2 July 15 single item. Print both name and address. 
$1 .. June 30 June 22 | Penna. Electric Co. pf..... $1.27% Q Sep...1 July 31 FREE Booklet Department 
Cent. N. Y. Pwr. 5 “ee 1.25 Aug. 2 12 Philadelphia Co. ........... -.10c .. July 26 July 1 
Chase Nationsl Aus, 3 July -9 | Phila. Elec. Power 8% Oct. 1 Sep. 10 86 Trinity Place, New York 
SS See 5e Q Aug.13 Aug. 3 | Reda Pump ........ .5e .. July 10 July 2 
7% pf. $1, 75 Q Aug. 2 July 4 SECURITY & INDUSTRY SURVEY 
Columbia Mills, Inc...... .. July 1 June 30 3 eee -..25¢ Q July 15 June 30 ula e ry ¢ rep 
Cons. Dry Goods..... .. July 1 June 24 St. Joseph ‘Btock Q June 26 June 21 sentative stocks as to attractiveness for invest- 
Consumers Gas (Reading, Pa.).25¢ .. Sep. 15 Aug. 31 ee ge a eer 15e .. June 30 June 28 ment, income and appreciation. Distributed by 
Container Corp. of Amer.......25¢ .. Aug Aug. 5 ay Ms A seeseeeseeeeee500 Q July 1 June 23 | one of the largest N.Y.S.E. firms. 
Crown Zellerbach $5 $1.25 Sep. 1 Aug. 13 Southern Calif. Aug. 15 July 20 RAILROAD BOND CONTRAST 
arling Stores Corp......... u une 
Diamond, State @ June 89 June 30 | @ 15 
ectric are 
2 Suly 6 % vf. $1.75 Q July 1 June 20 A UNIQUE INVESTMENT MEDIUM 
Emerson Wriectric Mfg.........10e .. July 15 July 10 > Bee .--$1.75 @ July 1 June 20 The Certificates and Insured Pass Book accounts 
a8 RL pire elas Q Aug. 1 July 16 | Union Mfg. .... -37%e Q June 30 June 22 this field of savings has shown a constant increase 
eT, Process Co.. Q July 1 June 18 Union Oil Cal. .. ...25¢ Q Aug. 10 July 10 is offered. 
Grain & Matting. .. July 31 July 15 = way 35 
Comp. of Amer........ .. July uly 
Puller Bri Co. Wash. Gas Lt. Aus. 2 July 15 PIONEERING THE TELEVISION ARTS 
Se Serre 1. Q Oct. 1 Sep. 20 seescscccessercees Obs us. uly The dramatic story of the fastest growing of the 
Gardner-Denver 5e Aug. 2 July 20 Do $4.50 pf. ..........$1.12% Q Aug. 10 July 24 
Gladding McBean 250 Q july 15 June 30 Wares Aus. 16 19 
reenfie as June 30 June 15 [| Di. ...... ug. u 
Hat Corp. Amer. 6%% pf.$1. Q@ Aug. 1 July 15 | Wisconsin G. & 4% % RAILROAD SECURITIES 
Hollinger Cons. Gold be .. July 15 June 30 | Zonite Products ............. 20 July | present ‘earnings performances 
2 policies, ete. Offered by N.Y.S.E. house. 
Hom & ‘Hardart 2 July 13 Accumulated 
Indiana Asso, Tel. $5 pt.....$1,25 Q Aug. 1 July 10 | Atlantic Co, 6% um. A pt..$1.25 .. July June 19 FULL PAID 
Inter-Mountain Tel............ .. July 1 June 19 | Austin Nichols '$ Ss Brae "$2.2 July 20 July 9 
Tune 19 Byers (A.M) 1% $75 ‘Aug. July 16 | INVESTMENT SECURITIES 
a oe 1,50 Q Sep. 10 Aug. 20 | Derby Oll & Refining pé....-$10 ©. July 15 July 6 | Folder published by the largest savings and loan 
..50e .. July 15 July 1 | Gen. Gas & Elec, $5 july 19 June 28 | dividend is 3% per annum. Tells what insured 
Keane ays, Inc. --20e .. July 20 July 10 Gen, Steel ‘Castings $6 pi... .$1.50 .. Aug. 16 Aug. 2 | safety means to you. 
° aine Centra . 6% cum. 
Knudson” Creamery $0.60 pf.. Aug. 25 Aug. 15 Pittsburgh Brewing $3.50 pf.. § ACCURATE TOUCH TYPEWRITING 
Krueger (G.) Brewing...... iste -. July 16 July 9 Radio-Keith-Orpheum 6% pf....$2 .. Aug. 2 July 20 18-page booklet for any one who wishes to learn 
Lamson Corp. of Del.......... 20c .. July 15 July 8 Rwy. Equip. & Realty $6 pf.$1.50 .. July 25 June 30 to write by touch. Also for Secretaries who wish 
Lawrence Gas & Elec..... --.50e Q July 13 June 30 Me Se OS. cacaccnsccess 1.50 .. Oct. 25 Sep. 30 to increase their speed and accuracy. Please write 
Lebanon Valley Gas 6% pf.. 75c Q Aug. 2 July 15 St. Law. Seo. Mills Co., Ltd. al 1 Ay d 7 
Lee Rubber & ee a pf, .. July 15 June 30 on business letterhead. 
wrence Corp. 
Loft July 15 July | schatter ‘Stores 7% pf....... FREE AIDS FOR SECRETARIES 
Longhorn Pertiond Cement. . 4 July 5 June 25 Stetson (J. B.) B.) 8% July 15 July 1 | AND TYPISTS 
aylor, ug. uly .. Aus. 2 20 
Lowell Bleachery ............ June 29 June 22 United Cigar-Wheian Strs. ‘pf. -$5 .. July 15 4 6 A shield to “catch its own 
Lowell Elec. Light............ 65e .. July 13 July 6 | U.S. Foil 7% pf. .......-.. $3.50 .. July 6 July 2 | dust,” also a backing sheet to protect typewriter 
County G. & EI. ‘cylinders and tive copies. Please 
July June 21 Extra write on business letterhea 
ug. u ew Britain Machine....... 
MeLellan Stores 6% pf......$1.50 Q Aug. 1 july 12 | Rick July 13 July 1 | A PRIMER OF ELECTRONICS 


A new booklet explaining the simple principles of 
electronic tubes and what they promise for the 


companies. 
EARNED PER SHARE 1943 1942 | EARNED PER SHARE 1943 1 RADIN 
ON COMMON STOCK: 6 Months to June 30 | ON COMMON STOCK: 9 Months to March 31 COS LOT TRA S 
Sunray Oil ........0.seseeeeeeee 0.20 $0.19 | United Merchants & Manufacturers 4.81 hie An interesting booklet which explains the advan- 
3 Months to March 31 tages of odd lot trading for both large and small 
McCord Radiator International Tel. & Tel...... pie 0.20 $0.03 | investor. Offered by N. Y. S. E. House. 
Months to May'3i Westen ies, 079 0.74 | POSTWAR INVESTMENTS 
Bees March 27 | A New York Stock Exchange member firm has 
Kelsey-Hayes Wheel ............. b2.65 baad 12 Months to February 27 prepared a group of investment portfolios, afford- 
5 Months te May $1 | United Shoe Machinery.......... = 3.27 4.08 | ing yields up to 5 per cent, which are made up 
U. S. Smelting, Refining & Mining 1942 1941 of issues all having favorable postwar prospects. 
Austin, Nichols 12 Months to Amrit 30 12 Months A total of 45 different securities are included 
Brown-Forman Distillers: 163 0.93 | Pan American 
ams. (RB, C.)....... Months to April 30 vines This booklet tells you how to develop your per- 
0.21 0.05 | Byron Jackson 1.94 2°33 sonal, creative power; awakes the silent, sleeping 
“12 Months to March 31 De Vilb 4.18 forces in your own consciousness; and push aside 
B 0.60 0.82 all obstacles with a new energy you have over- 
ning. 0-08 1.20 looked. Also, it explains how these teachings may 
UNMIS: inivn00sssdaso0cens> 6.12 8.00 b—On Class “B” stock. D—Deficit. be had in the privacy of your own home. 
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Federal Reserve Reports 


pone. 1942 
June 23 June 24 

Member Banks, 101 Cities (000, doo omitted) 
Total Commercial Loans..... 5,565 5,625 6,855 
ee Total Brokers’ Loans........ 927 1,019 448 
rae: Other Loans for Securities... 432 438 396 
oe U. S. Govt. Securities Held..... 33,631 24,251 19,361 
i Investments, Except Govt. Bonds 3,062 3,065 3,508 
Total Net Demand Deposits.... 32,472 32,787 25,948 
Total Time Deposits........... 5,648 5,611 5,080 

Monetary Factors 

age Total Reserves (F. R. System). 20,610 20,609 20,853 
Ratio to Notes and Deposits... 74.8% 75.1% 89.6% 
Federal Reserve Note Circulation 13,634 13,656 9,254 
Reserve Credit Outstanding.... 7,194 7,089 2,698 
Total Money in Circulation..... 17,154 17,189 12,231 
Brokers’ Loans (N. Y. C.)...... 790 879 335 
New Financing (domestic bonds) 57.4 23.8 5.1 


Distribution of Freight Car Loadings (Cars): 


1943 1942 
June 19 June 12 June 20 

45,022 44,298 49,970 
ss. Grains & Grain Products...... 49,708 45,466 38,946 

Weekly Trade Indicators 
1943 1942 


J 
(At New York unless indicated 


otherwise) 
Cocoa, superior Bahia, per Ib... *0.09 *0.09 *0.09 
Coffee, No. 7, Rio, per lb....... *0.09 3% *0.09 3% *0.09% 
Corn, No. 2, yellow, per bushel. 1.21% *1.21% 1.01% 
Cotton, middling, per lb........ 0.2165 *1.2172 0.2030 
Copper, electrolytic, per Ib.. *0.12 *0.12 
Crude oil, Mid-Contin’t, per pbl. *1.1 *1.11 *1.11 


Flour, std. Spring pats., bbl.. #36003. 75 *3.72% 


Iron, "No. 2, Philadelphia foun- 
dry, per 25.74 *25.84 25.89 
Iead, per *0.065 60.065 0.065 
Oats, No. 2, white, per bushel. 0.81% 0.79 0,59% 
Rye, No. 2, white, per bushel. 1.15 1.14% 0.80% 
AS Steel Billets, Pittsburgh, per ton 34.00 34.00 4.00 
Steel Scrap, Pittsburgh, heavy 
Sugar, granulated, per Ib....... *0.0560 *0.0560 0.0560 
Sager, Trew, Per ID... . *0.0374 *0.0374 0.0374 
Wheat, No. 2, red, per bushel... 1.70% 1.32% 


*Ceiling prices fixed by the OPA. 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39=100 


200|- Monthly figures are those of the 


Federal Reserve Board Index;-- A 
190|— weekly extensions are based on 
computations by The Financial 
World 
170 | 
160 
150 
140 
130 
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1932 '33 "34 '35 '36 '38'39'40 J) F M A J 
1942 
Weekly Price Indicators ° 
1942 
Week Ended 
June 26 June 19 June 27 
{Electrical Output (K.W.H.) .. 4,120 4,098 3,457 
§Steel operation (% of Cap.).... 90.3 97.6 95.8 
Total Car Loadings (Cars).... 760,844 868,241 753,855 
*7Crude Oil Output (bbls.).... 3,966 »58 
*Motor Fuel Stocks (bbls.).... 79,589 79,806 88,461 
*Gas & Fuel Oil Stocks (bbls.) 102,004 101, 013 109, "996 
June 26 June 19 June 27 
{Bank Clearings, New York City 4,403 4,340 3,867 
{Bank Clearings, Outside N.Y.C. 4,561 4,061 3,970 
+*Bitum. Coal Output (tons)... ...... 1,954 1,854 
Index Figu June 25 June 18 J 
F. W. of Ind’l 206.8 205.9 171.6 
Fisher’s Wholesale Price Index 
131 commodities, 1926= 100). 111.11 111.18 106.6 


*Daily average. +000 omitted. §As of wagtenting of the 


following week. 1900,000 omitted. 


#Revised 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


6S Y.S.E. Issues No.of No.of No.Un- New New Average Value of Sales 
194? RR’s Utilities Stocks Traded Advanc’s Decl. changed Highs Lows #Bonds N.Y.S.E. 
June 24.. 140.86 35.42 20.20 48.42 728,950 824 389 1 219 64 2 96.18 $9,976,000 
25.. 142.27 35.83 20.46 48.93 1,146,660 895 599 124 172 76 1 96.31 12, 121,900 
26.. 142.88 35.96 20.67 49.16 553,500 768 412 147 209 59 0 96.35 5,930,000 
28.. 148.00 36.23 21.17 49.39 1,029,060 878 483 180 215 86 0 96.33 11,649,400 
29.. 142.62 36.19 21.00 49.25 807,560 860 226 407 227 51 0 96.40 10,295,200 
30.. 148.38 36.48 21.34 49.60 942,410 878 450 205 223 88 0 96.39 


Shares Closing Prices—, Net 
Traded June 22 June 2 Change 
Stock: 

International Tel. & Tel........... 113,200 13% 14% +1% 
80,300 17% 19 + 1% 
Radio Corp. of America............ 63,400 11 11% + % 
United Gas Improvement......... 50,200 9 9% + % 
Aviation Corporation .............. 47,300 4% 5% + % 
Libby, McNeill & Libby............ 47,200 834 
47,000 55% 56% + 1% 
46,800 24% 24% + % 
Amer. Cable & Radio.............. 43,200 6% 8% + 1% 
Commonwealth & Southern........ 43,200 13/16 1) | 
Socony-Vacuum Oil ............... 40,900 13% 13% + % 
Warner Bros. Pictures............ .- 40,500 14% 14% +% 
40,300 13% 14 + % 
38,900 10% 12% + 1% 


The Most Active Stocks — Week Ending June 29, 1943 


Shares 
Traded 
Stock: 

Paramount Pictures ............. . 38,800 
Consolidated Edison 38,200 
United Corporation 37,700 
Amer. Radiator & Standard San... 33,100 
N. Y. Central Railroad............ 31,600 
Radio-Keith-Orpheum .............. 31,500 
30,200 
Murray Corporation ............... 26,000 


14,361,900 


Prices— 
June 22 June 2 


25% 2B 
20 21% 
1% 1% 
2534 
11 
16% 17% 
9 9 
5% 6% 
15% 163, 
79% 8 
37% 39 
41% 4334 
9% 
6% 6% 


Net 
Change 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


This is part 19 of a series which will cover all common stocks listed 
on the New York Stock Exchange. Unless otherwise noted, earnings 
and dividend figures have been adjusted for any stock split-ups that 
may have been effected. Figures for 1942: earnings, latest reported; 


VALUABLE FOR FUTURE REFERENCE 


dividends; paid in full (including extras, if any) for the year; price 
range, complete for 1942. Earnings and dividend averages are for 
the ten-year period 1932-1941, or for whatever period ended 1942 for 
which the figures are available at the time of going to press. 


1932 1933 1934 1935 1936 1937 1938 1939 1940 141 =A 1942 
Holly Sugar ............... RS 5 15 30% 2344 42% = 434 25% 21% 16% 16% 18% 
Low ... 4 8 9 19 19% 15% 11% 8% 8 9 Sues’ 
Earnings cD$0.48 c$1.64 $1.78  c$5.02 5.42 $1.69 $1.05 c$2.50 c$3.02 c$3.32 $2.45 c$1.02 
Dividend None None None None 2.00 2.00 2.25 None None 0.75 0.70 1.00 
Homestake Mining 163 373 430% 495 544 431 : : see 
110 145 310 338 407 336 see 
(After 8-for-1 Split)...... High 53% 66 66% 60% 38% 
39% 48% 47% 35 30% 21% 
then Kibet $1.24 $2.49 $3.54 $4.06 $3.81 $3.58 45 $3.54 $3.03 $2.83 $3.28 $2.20 
Dividend...... 1.32% 1.87% 3.75 7.00 4.50 4.50 4.50 4.50 4.50 4.50 4.20 3.75 
Houdaille-Hershey “B”....High.......... 4% 6% 8% 31% 33 27% 18% 17% 16% 13% 11% 
1 1 2% 6% 22% 6 6 8% 7% 8% 
Earnings opel D$1.31 D$0.69 $0.63 $2.57 $2.25 $2.14 $0.20 $1.34 $2.42 $2.53 $1.17 $1.55 
Dividend...... None None None 0.25 2.87% 1.50 None 0.75 1.50 1.50 0.84 0.80 
Household Finance ........ High.......... 3 ace 70 73 72% 73% 71% 64 44 
Earnings.. ... $3.81 $4.38 $4.46 $5.35 $6.79 $7.65 $7.34 $6.98 $7.11 $6.11 $6.45 $5.99 
Dividend...... 3.60 3.00 3.15 4.05 4.15 5.00 5.00 5.00 5.00 5.00 4.66 4.00 
Houston Oil 28% 38 29% 17% 43bid 67bid 
tc. (Par 13% 17% 94 6% 436 
1% 1% 1% 6% 4% 5 4% 3% 2% 
Earnings...... D$1.31 D$0.93 D$0.29 $0.27 D$0.03 $0.94 $0.83 $0.43 $0.30 $0.74 D$0.06 $0.56 
Dividend...... None None None None None None None None None None None None 
Howe Sound 16% 38% 57% 60% 65 90% 53% «57 50% 37% 34% 
Earnings...... $D$0.16 $$1.75 8$3.57 §8$4.94  §$5.32 §$10.03 §$4.55 $$5.25  §$3.63 §$3.85 $4.01 §$3.78 
Dividend...... 0.95 1.30 3.00 4.05 4.85 6.00 3.50 4.00 Ee 3.75 3.42 sae 
Hudson & Manhattan...... High.... 3054 19 12% 5% 5% 5% 3% 1% 1% % eae 1% 
Low ...-.. 6% 4 23% 3% 1 1% % % 
Earnings 63 D$0.87 *D$1.03 D$1.88 D$1.77. D$2.13 D$3.87 D$3.14 D$3.06 50 D$1. 37 D$1.85 
Dividend 3.00 None None None None None None None None None 0.65 None 
udson Bay Mining........ TE 5.30 12% 15% 24% 34% 42 35% 40 27 21% 23% 
93 244 8% 11% 22% 18% 20% 25% 12 
Earnings...... $D$0.12 §$$0.31 §$0.58  §$1.17 §$1.34 §$$2.72  §$1.61 §$1.90 §8$2.16  §$2.54 $1.16 §$2.66 
Dividend...... None None None .00 1.00 1.75 1.50 1.75 2.00 2.00 0.90 2.00 
Hudson Motor ..........--- eS 1134 16% 24% 17% 22% 23% 10 8% 6% 4% 5% 
2% 3 6% 6% 13% 4 5 4% 2% 3% 
Earnings...... D$2.87 D$2.10 $0.38 $2.14 $0.42 D$2.94 D$0.86 D$0. 98 $2.36 D$1.16 $1.34 
Dividend...... None None None None 0.25 None None None None 0.15 None 
Earnings D$3.40 D$1.34 D$3.31 D$1.98 D$0.82 D$1.10 D$1.27 D$0.74 Receivership z$0.12 D$1.91 $0.37 
Dividend...... None None None None None None None None --- None caus - Nome 
Illinois Central R.R........ 25 50% 38 22% 29% 38 20% 20% 135% 10% 9% 
4% 13 9% 18% 8 6% 9 5% 5% 
Earnings D$3.41 D$0. D$3.01 D$8.07 D$0.19 $0.70 $0.08 $0.81 $0.13 $6.95 D$1.71 $17.42 
Dividend...... None None None None None None None None None .00 0.38 4.00 
Indianapolis Pwr. & Lt. ad 23 21% 16 
Earnings...... $1.71 $1.51 $0.22 $0.60 $1.20 $1.57 $1.68 $2.05 $3.14 $2.47 D$1.61 $1.99 
Dividend...... —Not Available— 0.93 1.39 1.22 0.90 0.90 1.60 1.60 1.60 1.22 1.40 
(After 3-for-1 Split)...... 32% 36% 41% 30% 29% 29 29% 35 
19% 23% 25% 15 14% 16% 16% 20% wos 21 
Earnings...... $0.55 $3.01 $2.23 $1.13 $2.30 $0.35 $0.24 $1.78 $3.15 3.04 $1.64 $2.64 
; Dividend...... 1.00 0.92 2.01 1.26 2.10 2.00 0.25 0.75 2.00 2.50 1.36 2.50 
Ingersoll-Rand ............. High.......... 441% 78 73% 121 147 144 119% ~ 131 118 111% 100 
14% 19 60% 106 72 60 86 72 85% 74 
Earnings es des D$3.17 $0.01 $2.97 $3.50 $6.42 $9.83 $5.20 $6.01 $7.03 $8.19 $3.75 $5.90 
Dividend...... 2.50 1.50 3.75 5.00 6.00 6.00 5.50 6.00 7.00 7.00 4.73 6.00 
Inland Steel ............... eee 27% 45% 56 108 122 131% 95 98% 94 90% 74% 
eS ee aren 10 12 34% 46% 88 58% 56% 67 66% 63 ‘ 54 
Earnings Reus’ D$2.77 $0.14 $3.11 $6.54 $8.54 $8.05 $3.12 $6.73 $8.87 $9.08 $4.34 $6.57 
Dividend...... 0.25 None 0.50 2.25 4.50 5.00 2.50 4.00 5.00 5.00 2.63 4.50 
Inspiration Copper ........ RE Se. 7¥, 9% 6 8% 24% 33 19 21 15% 13% 12% 
> 2 2 6% 6% 9% 7% 8% 834 
Earnings...... $D$1.33 §D$1.27 §D$1.09 §D$1.03 &$0.30 61 §D$0. §$0.70  §$1.87 §$1.92 D$0.09 $1.44 
Dividend...... None None None None None None None None 0.50 1.00 0.05 1.00 
Insuranshares Certificates. High.......... 3% 3% 4% 7% 7% 6 5% 5% 7% 7% me 6% 
BO fikecsiaxs 1 1% 2% 4 5 3% 3 4% 4% 6 PN 5% 
Earnings. ky nike $0.19 $0.15 $0.17 $0.21 $0.22 $0.24 $0.16 $0.26 $0.28 $0.30 $0.22 $0.28 
Dividend...... 0.07 None 0.10 0.15 0.20 0.20 0.20 0.20 0.20 0.20 0.17 0.20 
Interchemical Corp. ....... SRN 8% 14 25% 42% 48% 64% 34% 46% 47% 27 23% 
RTE pn 3 3 9 21 37 20 15 47% 21% 19 Pree 18% 
Earnings....:. D$1.77  D$0.44 $2.05 $2.74 $3.02 $1.44 $0.32 $4.10 $2.47 $6.01 $1.27 $2.47 
Dividend..... None None 0.50 1.10 2.75 2.00 None 0.40 1.60 2.00 0.84 1.60 
Intercontinental Rubber....High.......... 3% 4y . 3 5% 11% 5% 5% 5% 8 eas 10% 
SSE % % 1% 2% 2 2 2% 2% | ee 5% 
Earnings 79 D$0.29 13 16 $0.03 $0.31 D$0.10 $0.24 $0.54 $0.62 $0.10 $0.95 
Dividend...... None None None None None None None 0.20 0.40 0.40 0.06 1.00 
c—12 mos. to Mar. 31 following year. §$Before depreciation and/or depletion. D—Deficit. 


z—Nine months. 


C. J. O'BRIEN 
New YORE 
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THE EXECUTI 


Workers’ Living Costs going up... and 
Income and Victory Tax now deducted 
at source for thousands of workers .. . 

Check! You're perfectly right . . . burt 
all these burdens are more than balanced 
by much higher FAMILY INCOMES for 
most of your workers! 

Millions of new workers have entered 
the picture. Millions of women who 
never worked before. Millions of others 
who never began to earn what they are 
getting today! 


This space is a contribution to 
America’s all-out war effort by 


FINANCIAL WORLD 


WHO STOP 


Knows that “10% for War Bonds isn’t enough these days” 


A 10% Pay-Roll Allotment for War 
Bonds from the wages of the family 
bread-winner is one thing—a 10% Pay- 
Roll Allotment from each of several workers 
in the same family is quite another matter! 
Why, in many such cases, it could well 
be jacked up to 30%—50% or even more 
of the family’s new money! 


That’s why the Treasury Department 
now urges you to revise your War Bond 
thinking—and your War Bond selling—on 
the basis of family incomes. The current 


War Bond campaign is built around the 
family unit—and labor-management sales 
programs should be revised accordingly. 


For details get in touch with your local 
War Savings Staff which will supply you 
with all necessary material for the proper 
presentation of the new plan. 


. Last year’s bonds got us started—+shis 
year’s bonds are to win! So let's all raise 
our sights, and get going. If we all pull 
together, we'll put it over with a bang! 


you've done your bit 
...now do your best! 
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